


vative Investments 








ESTABLISHED 
1902 


ISSUED WEEKLY 








Saturday, January 5, 1918 
The Popular Financial Weekly 


Largest National Circulation 





FEATURES 
Will It All End In Uncle Sam The Boss 


BEWARE SS 


ey 





ASA 


The Postal Savings System The Right Men In Charge , 


Aa 


Our Rock Of Gibraltar The Present Peace Parleys 


Dilemma of Farm Loan Banks Increased Utility Rates 





Silver Production And Some Big Changes 
Price Movements In Bonds In 1917 





BIUIMMNUN WAT Misc os oete Vesta etn Cece CUO ERR 


The Fairyland of Finance 





WEEKLY DEPARTMENTS 





Market Compass Notice to Reader Farm Mortgages 
; sliti tan cee ee ae ‘this 

Public Utilities ite bind Gan nin ee ee Open Market 

Bonds ployee and it will be placed in the 


hands of our soldiers at the front, Railroads 


No wrapping—no address 
a 8 


Unlisted Securities Fossaneater tock, Industrials 


ESE SERENE LEER PETRA LT 











FIFTEEN CENTS A COPY FIVE DOLLARS A YEAR 
New York 


Copyright, 1918, by The Guenther Publishing Co. Entered at New York Post Office as Second-Class Matter 

















January 5, 1918 















of oe . 
Feo re 3s Se. 
£33 ~ @,0% 


A 


“More than in any other book that was issued for many years, 
f or that can be published for many years, Mr. Forbes lays bare, 
\ in ‘Men Who Are Making America,’ the ambitions, the struggles, 
the poverty and the difficulties so necessary in the beginning 
to make the character that finally triumphs in the life endeavor.” 
—Wall Street Journal. 
We all know the big names in business and finance—what we do not usually 


Life and Business. 


The brief analysis below will convey an idea of the contents of this great 


cinating as these true, intimate, self-confessions of the men who are shaping the 


peal than even a moving picture dramatist could ever conceive for the screen. 





















































Examine this Great Book FREE—Send no money 





And How w They Made Their Fortunes 













know, is how 


these men achieved success and what are the qualities and methods that make for success in 


B. C. Forbes tells us what America’s big men told him: He asked them the questions which 
are vital to all of us and their answers are given in: Men Who Are Making America. 


book and of 


the interesting way Mr. Forbes has handled this big subject. No book of fiction could be as fas- 


destiny of the 


nation. They lay bare to us the story of their hard won fights through poverty, hardships, suffer- 
ings, despairs and oftentimes failures, in romances of real life, with more thrills and human ap- 
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A Good Tonic Always For Securities Is Confidence 
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To Our Subscribers 


Subscribers, when they fail to receive The 
Financial World promptly, quite properly, com- 
plain to us, and where it is within our power 
to remove the cause of delay we do so. 


But of late such complaints have increased con- 
siderably. The Financial World is printed on 
Friday night and Saturday, and the whole edi- 
tion is in the mails by Saturday night. Beyond 
promptly dispatching our paper to the Post 
Office we can do nothing more. The congestion 
resulting from the war has not only affected the 
mailing of The Financial World but from simi- 
lar notices issued by other publications, it ap- 
pears they are also suffering from the same 
trouble. 

We would suggest to subscribers who fail to re- 
ceive their paper promptly to call the delay to 
the attention of the local postmaster and to the 
Post Office Department at Washington as the 
most elfective means of remedying the trouble. 


S-ated to to kediti wa = Conppryetve inacteeat 


FINANCIAL WORLD 


New York. 




















OUR ROCK OF GIBRALTAR. 


Record Year in Commerce Is an Impressive Display of 
Our Financial Strength. 


Foreign trade is the mirror through which it is pos- 
sible to see whether a nation is an international creditor 


or borrower. It performs for business a function sim- 
ilar to that supplied by the pulse for the human system, 
denoting whether it is going along upon a healthy basis 
or not. In this respect our foreign trade during 1917 
gives us the most encouraging sign of our strong finan- 
cial position and tells us not to fear for the future. 
Moreover, as we read these billion dollar figures we 
cannot but think deeply that the hysteria through which 
we now have successfully passed was a nonsensical 
state of unstrung nerves into which we should not 
have fallen. 


aN We shipped goods to our Allies and neutral neigh- 


iSbors during the last year valued at more than $6,- 
=120,000,000. This is $620,000,000 more than was sent 
abroad in 1916, when we were still at peace. Then we 
“jconsidered we were doing a record business. Our se- 
curity markets, with their record high prices reflected 
athe confident state of the public mind in regard to the 
condition of our national prosperity. Now that we 
are at war, our trade still grows apace. What need is 

> there for any worry? 
We have purchased in foreign markets goods to the 
extent of $3,000,000,000. Although we increased our 
own purchases by a billion and a quarter above the 


previous peace year, there is still left a trade Lalance in 
our favor of over $3,000,000,000, not considering the 
interest on loans we have made to our friends on the 
other side. As a creditor nation our place is permanent- 
ly fixed. In one form cr another our international trade 

One cannot help forming the impression that the 
economists of the Central Powers view this plain ex- 
position of our financial strength with grave appre- 
hension and that this very is rolling down 
swiftly upon their country to crush them. It is such 
silent factors, proof of which are self-evident to think- 
ing men, which prompt the’ Prussian overlords to seek 
peace at all costs while there is still time or otherwise 
it will be forced upon them by a grindstone against 
which the highest military skill only battles in vain. 
The Hohenzollerns may well think of the solitury posi- 
tion Napoleon occupied; victorious as he was on the 
battlefield, in the end he could not crush under his feet, 
as he did men, the vast credit and business of his 
principal enemies, but finally had to succum}, to them. 
Just as infallible an axiom as that an army fights on 
its belly, is that nations battle most successfuly upon 
their credit. 


power 





THE PRESENT PEACE PARLEYS. 
Action of the Security Markets Appears to Place Confi- 
dence in the Prospects of Early Peace. 

For the sudden turn for the better in the security 
markets a significant cause is responsible, Only a few 
weeks ago they were steeped in a feeling of depression, 
but the uprising prices now reflect a state of healthy 
optimism regarding the future. This change of front 
can hardly come from any feeling of improvement in 
the war situation at the different fronts. It has not 
bettered much during the past few weeks. Winter 
alone has come as one of our Allies to stop active fight- 
ing, but that is all. While the Western lines hold the 
enemy back firmly, it is by no means an assured fact 
yet that Italy had definitely checked him. Russia, as 
we all know, has collapsed; we can expect no help 
from her and her present unstable government, where- 
as for ourselves as a potent military force we have not 
yet gotten fully into action and cannot expect to until 
the spring. What then has made securities lift their 
heads again hopetully except the prospect that the 
present peace feelers on the part of Germany and her 
allies are put forth with a serious purpose? 

Notwithstanding the outward appearance of military 
advantage, Germany is weakening. The vanquisher is 
hardly likely to openly assert a willingness to nego- 
tiate peace on the terms of the foe. It is not the pres- 
ent that Germany fears so much as she does the future. 
She may not be so stupid as not to realize that in the 
end her victories can be but temporary, for the final 
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test of this world war comes when the man power 
and the enormous resources of the United States are 
finally mobilized against her. How can she then 
hold out with nearly four years of war having ex- 
hausted her man power and her wealth? This is 
the nub of Germany’s problem, and our security 
markets already assume her eagerness to effect a 
peace on the basis of no annexation or indemnities. 

In professing such a willingness, in the main Ger- 
many concedes one of the principal contentions of the 
Allies and meets the public utterances of President 
Wilson as to our own definite war aims, She prob- 
ably has not yet laid her best cards on the table; event- 
ually they will be shown in the negotiations if the 
present peace parleys reach that point. 

A significant fact is that Premier Lloyd George has 
asserted that any peace proffers reaching the Allies 
through a reliable source and which contain the essen- 
tials of sincerity instead of duplicity will receive seri- 
ous and studious consideration. It is inevitable for the 
day when peace must be discussed to approach. Finan- 
cial markets, which consider all such problems from 
a dispassionate viewpoint and whose function is to 
interpret the course of future events, evince an under- 
lying confidence of an early termination of the war 
on a basis assuring civilization a stable and enduring 


peace. 





THE RIGHT MEN IN CHARGE. 
The New Rock Island Another Example of the Human 
Factor in Success, 

After suffering from vicissitudes extending over a 
period of years, those stockholders of the Rock Island 
who never permitted their confidence in their property 
to flag, received a very pleasant holiday surprise. Div- 
idends were ordered paid on the two preferred stocks 
out of actual earnings, which show a considerable mar- 
gin left over to fatten the surplus, the fat of a corpora- 
tion so to speak which is laid aside as a buffer upon 
which to rest for rainy days, 

In the reorganized Rock Island there is the refresh- 
ing illustration of what can be accomplished in the face 
of great obstacles when men of ability and courage 
determinedly go about it. 

As The Financial World and other authorities have 
frequently pointed out, the Rock Island’s earnings were 
sufficient for dividends, even in its period of transition 
from receivership to a reorganized railroad. So it was 
not long after the system’s finances had been whipped 
into proper shape before the directors were ready to 
pay out of the earnings the just reward to which the 
partners, the stockholders, were entitled. With their 
dividend checks assured the Rock Island shareholders 
can reflect upon the real service rendered them by Mr. 
Amster, for without his effective aid their present 
good fortune might never have come to them. 

At one time it was planned to shift matters so 
cleverly that the property would have passed into the 
control of the refunding bond holders and thereby~in- 
directly keeping it in the possession of the old masters, 
whose mistakes, whether intentionally or otherwise, 
were responsible for the financial distréss that over- 
took the property. Against this clever manoeuver Mr. 
Amster, by directly appealing to the stockholders, 
placed an insurmountable barrier. His persistent de- 
mands for a square deal resulted in the complete purg- 





ing of the Rock Island of ‘those evils that were re- 
sponsible for the loss of confidence of the people. 

When stockholders band together in a righteous 
cause and entrust their interests to militant leaders, 
they usually triumph; the way may be long, but event- 
ually the goal is attained. We have in the Rock Island 
the convincing lesson of the major part the human 
factor plays in the success of any business enterprise 
and it should not be for a minute lost sight of by in- 
vestors. They should always study the character of 
the men whom they select as the stewards of their 
property. This was always the rule with the elder 
Morgan, who when asked in the Pujo investigation by 
counsel for the Government what he considered the 
main essential before anyone could borrow money from 
his banking house, said it was character. Some men 
whose wealth would make them a good risk could not 
get any money from him because their character was 
such as to arouse distrust, while others whose honesty 
was their principal asset, could readily borrow from 
him on nothing else but their unsecured note. 

After all it is character that successfully rules enter- 
prises or can ruin them, despite the finest prospects. 
The Rock Island episode establishes the fact. 





THE FINANCIAL OUTLOOK FOR 1918. 

In All Probability Securities Will Readjust Themselves 
This Year More in Conformity to Their Actual Value. 
By John E. Liggett. 

To what extent sentiment rules security values was 
strongly demonstrated by an over-night change as a result 
of President Wilson’s Proclamation concerning the opera- 
tion by the Government of the railroads, during the war. 
When the public realized that it was the President’s inten- 
tion not to deny the owners of more than $20,000,000,000 
railroad bonds and stocks the continuance of the dividends 
and interest they received for the three years previous to 
the war, confidence immediately took the place of fear 

and hysteria. 

By this time, undoubtedly, a great many investors have 
regretted their hasty action in sacrificing legitimate and 
sound securities. The lesson that the foundations of our 
industrial and economic progress are sound, has been 
forcibly brought home to them. Furthermore, with the 
return of confidence there also will awaken a knowledge 
that a great many securities dropped in 1917 to such a low 
level never before touched in twenty-five years, notwith- 
standing that the country has passed through a number of 
panics and severe industrial depressions during the period. 
For the past six months, plenty of people have been say- 
ing, “Yes, securities are bargains.” Now they more than 
likely will act upon this belief, and henceforth will seek 
to acquire some of the very real bargains which the invest- 
ment market is offering them at the present time. 

If ever there was a day when American investors can 
command unusual returns upon their capital, in my opin- 
ion, it is here now. Where can any intelligent observer 
lay his finger upon any structural weakness in our eco- 
nomic or financial condition? In the aggregate, our cor- 
porations are paying out more dividends and interest to 
holders of their securities than at any previous period in 
their history. There are no soup kitchens, but quite the 
reverse, a scarcity of labor which has resulted in the 
highest wages ever recorded in this country. 

The crops have produced for us unparalleled wealth; this 
year they are valued at over $21,000,000,000 or more than 
three times the generous estimate of James R. Hill in 1907, 
a prophecy of his which at this time, though it proved 
correct, was then received with considerable skepticism. 

While the Government is levying large sums for the 
Prosecution of the war income and excess profit taxes and 
by bond issues, we must bear in mind this money, huge in 
the aggregate, again drifts back into our business channels, 
for it is all spent in this country for the purchase of war 
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essentials. Properly appraising all these fundamental facts 
upon which the industry and commerce of a people are 
founded, I cannot help but strongly feel that we are fast 
approaching a sustained betterment in the security market 
and that in all probability substantial bonds and stocks in 
1918 will touch prices much nearer their intrinsic value. 





WHAT OF CONGRESS TOWARD FINANCE? 


Wall Street is vastly interested in the forthcoming con- 
test in Congress between the supporters*of the President’s 
railroad control plan and the Radicals. The latter, in both 
Senate and House, are lining up for a fight against the 
plan. They say it was engineered by Wall Street bankers 
who have been powerfully represented at Washington ever 
since we got into the war last April. They accuse the 
President of having surrendered to “the interests” and 
name Senator Kellogg of Minnesota and the late Senator 
Newlands of Nevada as the chief champion of the plan 
and the advisers on whom the President relied chiefly in 
coming to his decision. These two men, it is asserted, 
were in close touch with Wall Street bankers ever since 
the railroad problem became acute and they got their 
plan from the bankers. It was accepted practicaly intact, 
the Radicals say, as it came from the banking interests 
who were greatly disturbed lest a financial crisis be pre- 
cipitated unless the Government intervened. 

Speaker Champ Clark is credited with being in thorough 
sympathy with the Radicals in the House and Senator 
Albert B. Cummins and Senator Runyon, both of Iowa, 
will conduct the fight against the President’s program, 
when it comes up for consideration in the Senate. The 
Administration forces profess confidence that the guaran- 
tee of earnings covering the average for three years ended 
June 30 last will be endorsed by a large majority in both 
Houses and this is the current view in Wall Street banking 
circles. 





THE GOVERNMENT’S RAILROAD GUARANTEE. 


they grant the rate increase asked the Baltimore & Ohio 
dividend would probably be declared at the present rate, 

The President’s plan of guaranteeing the railroads the 
average earnings of the three years ended June 30 last is 
taken by Wall street and financial authorities generally to 
mean the net balance after deducting operating expenses 
and taxes. There is usually “other income” which is added 
to this balance. Calculated on this basis and deducting all 
interest for fixed charges we get the following percen- 
tages of earnings for common railroad stock. If there is 
only one stock then that stock is meant: 

Atchison, 13 per cent.; Baltimore & Ohio, 5.50 per cent.; 
Chesapeake & Ohio, 10 per cent.; St. Paul, 3.5 per cent.; 
Erie, 1.6 per cent.; C. R. I. & P., 5.70 per cent.; Great 
Northern, 9.6 per cent.; Kansas City Southern, 4.09 per 
cent.; N. Y. Central, 11.8 per cent.; Norfolk & Western, 
14.8 per cent.; New Haven, 3 per cent.; Northern Pacific, 
9.1 per cent.; Pennsylvania, 8.9 per cent.; Southern Rail- 
way, 3.4 per cent.; Southern Pacific, 10.7 per cent.; Union 
Pacific, 14.6 per cent.; Wabash Railway, 0 per cent. The 
Wabash preferred dividend is just about covered by the 
three-year average. 

It will be seen that in the case of Baltimore & Ohio and 
St. Paul the margin in the case of the former over its 
present 5 per cent. dividend is a very narrow one and in 
the case of St. Paul the guarantee does not cover the full 
dividend on the common. The directors of these com- 
panies and not Director General McAdoo or the President 
still have the responsibility on the dividend question and 
the Baltimore & Ohio board meets in January to take 
action, but the St. Paul board does not meet until March. 
The Interstate Commerce Commission has still to act on 
the rate application made by the eastern roads and should 
act soon, but unless they grant an-.increase the dividend 
will be a matter of doubt up to the time of the meeting. 
The western roads as a body have withdrawn their rate 
increase application, so St. Paul cannot expect any more 
help from the Commission. In that situation it would 
appear that St. Paul’s dividend outlook is a rather doubtful 
one. The preferred dividend is apparently safe. 
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Missouri Pacific Railroad Company, 
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During the past few weeks we have acquired 
some extremely attractive Western Municipal 
School Bonds which can be purchased at prices 
which permit the high yield the Investor has a 
right at this time to expect. Write for circulars. 
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$10,500,000 2- YEAR TRACTION BONDS. 
A Big Re-financing Deal by the Toledo Traction, Light 
& Power Co. 

A strong syndicate of New York bankers has just 
closed one of the most important transactions in the 
public utility field that has been undertaken in the financ- 
ing of any utility since the United States entered the war, 
and its consummation is significant of the vastly improved 
state of the investment markets. On Monday next an- 
nouncement will probably be made of a public offering 
of $10,500,000 two-year 7 per cent. coupon bonds of the 
Toledo Traction, Light & Power Co., on a price basis 
that will be extremely favorable. The bonds will yield, 
according to current reports in advance of the actual offer- 
ing, better than 7 per cent. on the investment. These 
bonds will be a first lien bond and secured through de- 
posit of securities, on the electric light and power and 
street railway business of Toledo. Earnings of the con- 
trolled operating properties at present are more than 
double the interest charges on the new 7 per cent. bonds. 

It was five years ago that the Toledo Traction, Light & 
Power Co. sold $7,500,000 five-year 6 per cent. first lien 
collateral bonds due Feb. 1 next. The bonds were dis- 
tributed widely among investors and proved a very sub- 
stantial investment. They were sold at 100 and interest 
to yield 6 per cent. and the new bonds to take their place 
will yield more than 1 per cent. additional and at the 
same time be secured by collateral $4,000,000 in excess of 
the collateral that has secured the five-year 6s. In addi- 
tion to the $7,500,000 bonds to be taken up there will be 
some additional bonds, making $8,699,000 maturing bonds 
that will be retired. 

The Toledo Traction, Light & Power Co. is controlled 
by the Cities Service Co., and Henry L. Doherty, presi- 
dent of the Toledo Traction, has been instrumental in the 
several years he has been identified with the Toledo situa- 
tion, in bringing about the most cordial relations between 
the city government and the public on the one hand, and 
the traction and light and power companies on the other. 





INCREASED UTILITY RATES. 
Government Co-operating to Convince State Regulating 
Bodies That a Change Must Come. 

Within the last week a committee: of representative 
public utility men has been in Washington conferring 
with various high government officials on the question of 
increased rates for service furnished by utility corpora- 
tions. While there have been some instances of approval 
of increased rates by State commissions, there have been 
no general advances and the greatly increased cost of 
operation, with no change in the unit rates for service, 
has resulted in many utilities furnishing service at an 
actual loss. 

The committee placed the. situation squarely before the 
government officials, giving them figures of 1917 operation 
and showing how necessary it is for the industrial effi- 
ciency of the country that electric light and power plants 
and gas plants be maintained at a high standard of 
service. Owing to this increased cost of operation with- 
out a corresponding advance in rates, there has been a 
general loss of credit to the utility corporations of the 
country, as is clearly shown in the market prices of their 
securities. 

It is understood that the Government officials were 
fully convinced of the necessity for an advance in the 
rates for utility service and the committee closed the con- 
ference greatly gratified over the spirit in which their 
representations were received. Detailed cost sheets of 
utility service are to be furnished to the Government offi- 
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cials and it is understood that they will assist in making 
known to the various state rate-regulating bodies the 
necessity for higher rates for certain classes of utility 
service. 

With the Government co-operating with the utility com- 
panies in securing higher rates it is practically certain that 
the utilities will be. able to make a much stronger presen- 
tation of their case before the state Commission. At 
many points the output of munitions and other essential 
war supplies is absolutely dependent upon electric power 
and artificial gas plants and to secure full and efficient 
operation of these plants compensatory rates must be 
established for the utilities to ensure proper maintenance 
and to provide for extensions. 

To all holders of utility securities this co-operation of 
the utility companies and the Government will mean much, 
as a general advance in utility rates will insure proper 
return on the invested capital and a corresponding im- 
provement in the credit of the companies and the market 
value of their securities. Despite the almost doubling of 
the cost of operation of utilities in the last year there has 
been no advance in rates, except in some isolated instances, 
and many holders of utility securities sold because they 
could figure that the companies were not securing by any 
means a proper return on their invested capital under the 
old rates. 


TRACTION SITUATION FACES FORWARD. 


Vice-president H. B. Weatherwax, of the United Trac- 
tion Company of Albany, in reviewing 1917 and looking at 


the future says: 

The year 1917 was a year in which the industry, giving service 
at a fixed fare, but faced by risking tide of costs for material, labor 
and taxes, was finally forced to make a fight, naturally unpopular, 
for self-preservation. The industry met the situation squarely. It 
made up its mind, not only for its own benefit, but in the interest 
of the public’s service, to make a fight against the continued rule 
of the nickel fare. 

Much progress has been made in this battle, though of course it is 
not over. It is a fight to alter the mind of the public about street 
ears. 

The industry has reason to congratulate itself, as have our com- 
munities, on the results from campaigns of companies toward better 
public understanding of their problem. The great amount of time, 
seemingly unavoidable, in obtaining relief when deserved, is a 
serious problem, A raise in fares may not solve the financial ques- 
tions, but the reasonable attitude of mind attained by both the 
public and the public officials is the augury of better things. The 
present situytion looks distinctly forward, not backward. A year 
ago this could not have been said. 


A. B. A. A. REPORTS ON UTILITIES. 


At the recent convention of the Investment Bankers’ 
Association of America the Public Service Securities Com- 
mittee was instructed to prepare a report covering the 
situation with respect to securities of this character. The 
following paragraph is quoted from their report: 

No class of securities is more widely distributed than the bonds 
and stocks of electric railway, gas and power and light, telephone 
and other public utility companies. The average holdings are small, 
and while very large amounts of utility securities are held by the 
jn ory copene and savin s ban«s, they are elen widely dis- 
tributed in the smallest denominations among a multitude of indi- 
vidual investors. More than $4,500,000,000 are invested in electric 
plants, nearly $5,000.000,000 in electric railways, $3,500,000.000 in 
gas plants, $1,500.000,000 in telegraphs and telephones and probably 
a half million more in equipment and supplies for these utilities in 
the bands of dealers—a total of $15,500,000,000 of the people's 
savings devoted to the conservation of energy in the public service, 





ST. PAUL'S POOR EARNINGS. 


It cannot be repeated with too great emphasis that the 
St. Paul situation is not satisfactory, in spite of the Gov- 
ernment’s guarantee of earnings on the three year basis 
of income. The November statement ‘shows a strain is 
being borne the like of which is only found in the dark 
months of the New Haven’s worst history, and when a 
financial crisis seemed near. The November net shows a 
loss of no less than $1,847,000 and even gross fell off. The 
Great Northern, Northern Pacific, or other lines must 
be getting a great deal of traffic that formerly went to the 
St. Paul. Big gains by Southern Pacific are suggested as 
a possible point of traffic leakage. St. Paul, under the 
November showing, will not be justified in paying any 
dividend beyond that called for by the preferred stock. 
Even the latter may be in doubt if the November results 
are duplicated by December, January and February 
results. 








Current Investment Opportunities 
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MUNICIPALS IN BETTER DEMAND. 

Along with the distinct improvement in the railroad 
market has come a much better inquiry for long-time 
municipals, with a noticeable hardening in the prices of 
New York City bonds. A block of $750,000 4%4s of 1957, 
which were pressing for sale during the first of the 
week, were taken by an institution for purely investment 
purposes around a 4.85 per cent. basis. The 4%s of 1967, 
after selling as low as 93%, have reacted to around 
944%, with a somewhat unusual scarcity of bonds at this 
figure. The inquiry on the street was generally better. 
Los Angeles 4's, selling up to a 4.70 per cent. basis; 
Frisco 5s to better than par, and short Philadelphia 4s 
on a 4% per cent. basis. The syndicate have practically 
closed out the Erie, Pa., tax exempt 4%s on a 4.35 per 
cent. basis, a bond whose entire market is within the 
state of Pennsylvania. 

Prices at public sale on general market issues as yet 
indicate little change. No bids were received for the 
$311,000 Stamford, Conn., 15 1/6 year 4%s, nor for the 
$100,000 30-year Newport News 5s, while the $500,000 
10!%4-year average Milwaukee 4s, after failing at public 
sale once or twice, were placed locally at private sale. 
The sale of the $5,000,000 California State 25-year average 
4%4s has been postponed until January 24th. Aside from 
the rate, which is decidedly below the market at the 
present time, the advisability of issuing such an amount 
of bonds for highway purposes when funds are in such 
demand in other directions is open to question. 

Grand Rapids called for bids on December 27th on 
$169,000 one to five-year 5s. Bids were received, but 
rejected as being too low. The other failures of the 
week, including $500,000 Jasper County, Texas, Special 
Road 5s; the $79,000 West Park, Ohio, 5s; the odd lot of 
Hamilton, Ohio, 4%s; the Piqua, Ohio, 5s; the Stark 
County, Ohio, 5 per cent. Road Bonds, and the Lancaster, 
Minn., 5 per cent. Electric Light Bonds. 

Jackson, Mich., sold an issue of $70,000 4%4s to a Chi- 
cago syndicate on a 4.81 per cent. basis. Williams, Ariz., 
$90,000 ehirty-year 6s at par. Greenville, N. C., $277,000 
6s at par, and Scott County, Ark., $100,000 twenty-year 
6s on a 5.87 per cent. basis. 





BELIEF IN A “JANUARY RISE.” 

Every year the discussion arises in Wall Street: “Will 
there be a January rise?” January advances in stocks 
used to be accepted as a regular event, to be expected as a 
matter of course. Of late years the facts have disproven 
the theory, but this year Wall Street is talking very confi- 
dently of a January upward movement. You hear it in 
high quarters among leading bankers and The Financial 
World has heard a January advance predicted by some of 
the foremost bankers of the country. They base their 
predictions and faith on the large investment fund in the 
hands of individuals. An early peace in the great world 
war and also the extremely low level of prices of all 
securities from which the rise may start, is the basis for 
their optimism. 

In January, 1917, the “rise” lasted a week only and then 
came a sharp reaction. Curiously the reaction was blamed 
on peace prospects, which Wall Street didn’t fancy then, 
though it dotes on peace now. Two years ago the January 
movement was downward. In 1915 the January advance 
was real and sharp and continued until January 26th when 
the Steel Corporation directors passed the common stock 
dividend. The advance was soon all lost. January, 1914, 
sustained the tradition and prices advanced all through the 
month. In 1913 the tradition was upset and there was a 
severe break. Thus in the last five years the record is 
decidedly irregular as to January advances in stocks. 

As a matter of hard, cold fact, there is no more reason 
to expect an advance in January than a decline. Technical 
market conditions and the news bearing on and shaping 
values usually govern and a January rise is impossible if 
the eonditions are not ripe. This year they appear to be 
favorable as the start comes from an extremely low level 
and with a large short interest outstanding while the pub- 
lic and professionals appear to have lots of cash and con- 
fidence. 
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BONDS START YEAR AUSPICIOUSLY. 


The reinvestment demand, coming from investors in 
receipt of dividends and interest money on January 1, 
has been sufficient to reinvigorate the market for bonds 
and give it a tone and activity not seen in many weeks. 
Two notable bond offerings, which are referred to else- 
where ,are the direct outcome of this improvement. 

The marked improvement in the bond market which 
we recorded in last week’s issue overran into the New 
Year in a movement quite as striking if not as sensational 
as last week’s improvement. Fears of investors of the 
future seem to have given way in a most remarkable man- 
ner and one hears no longer expressions of pessimism 
with regard to the present year. The general feeling is 
that the fall in 1917 was so great it has discounted every- 
thing save an outright panic. The sensational recovery in 
railroad bonds was not followed up, it is true, but this was 
due to a natural recoil from the big recovery in railroad 
bonds that came all at once following President Wilson’s 
comprehensive and sweeping program of railroad legisla- 
tion. 

In some quarters, it is believed, the importance of Mr. 
Wilson’s guarantee plan has been too greatly overshad- 
owed by the deductions made with reference to the effect 
of the guarantee plan on railroad stocks. The greater 
benefit, it is now being realized more and more, will be 
felt by railroad bonds as it really, in effect, guarantees the 
payment of interest by providing a net operating income 
sufficient for such payment. The payment of bond inter- 
est cannot be avoided without the usual penalty. Nothing 
of the kind can be said with reference to dividends, which 
are not, and necessarily cannot be, a fixed charge that must 
be paid. 

The New York Central, Frisco issues, Missouri Pacific, 
Rock Island and Erie bonds, all speculative and which 
were bought enthusiastically by speculators last week, 
were unloaded at several market sessions this week, while, 
on the other hand, industrial bonds, strengthened and 
high grade investment rails held firm or advanced further. 
Foreign government bonds held well considering the 
striking and rapid advance they had enjoyed. 

Bond market authorities are confident the bond market 
has turned definitely and distinctly upward. This, they 
assert, in the face of the known fact that another Liberty 
Bond sale is scheduled for next month. The reason the 
Liberty Bond offering will be ignored is found in the 
spreading belief that peace is within measurable distance, 
despite all denials, and that the market is looking far be- 
yond the next Liberty Loan to a period of peace and re- 
cuperation that will be very helpful to all investments. 
This is illustrated by the movement of prices of forty 
bonds listed on the New York Stock Exchange since the 
announcement was made of the President’s railroad de- 
cision. On December 27 these bonds rose .89 of a point, 
.24 on Dec. 28, .37 on Dec. 29, .74 on Dec. 31 and .32 on 
Jan. 2. It is 15 days since the low prices were reached 
and that level will, all bond authorities declare, mark the 
low level of the war period. 





THE THIRD LIBERTY LOAN. 
Speculation Rife as to the Interest Rate. 

The next Liberty Loan is expected to be announced in 
February and to be for not less than $5,000,000,000, al- 
though the exact amount is not yet definitely fixed. The 
issue has been officially designated by the Treasury De- 
partment as the “Third Liberty Loan.” The rate of 
interest may be either 4% per cent. or 4% per cent. The 
latter rate will more likely prevail if at the time of the 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads. Water 
Power, Timber, aFrm aLnds, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


SEND for Circular No. 940 T. 


Peabody, Houghieling & Co. 


(Established 1865) 


10 South La Salle Street, Chicago 














Railroad Bonds 


We offer a carefully selected list 
combining the following features: 


Outstanding 10 to 25 years closed 
mortgage. 
Yield 6 to 7% 
Marketability. 
Obligations of large systems. 


Full information upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
‘SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 


Phone—Rector 6130-1-2 








W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 


CHICAGO 














BODELL & CO. 


Investment Securities 


New York ——— Providence ——— Boston 














Steady Demand for 
6% First Mortgage Bonds 


The steady demand, under war-time conditions, for 
first mortgage 6% serial bonds, safeguarded under 
the Straus Plan, from thousands of investors all 
over the United States, has much significance. 

You should post yourself on the merits of these 
sound bonds, cf which we offer a_ well-diversified 
variety, to net 6%, in $1,000 and $500 denominations. 
Write today for 

Circular No. -? - 


S.W.STRAUS & CO, 


Founded 1882 * Incorporated 1905 ¢ 
NEW YORK CHICAGO 
150 Broadway Straus Buliding 
Branch Offices: 
Detroit Minneapolis S Francisco 
Philadelphia Kansas City Eaten” 
36 Years Without Loss to Any Investor 








When writing advertisers, tell them you are a subscriber to The Financial World. 



















10 - THE FINANCIAL WORLD. 


January 5, 1918 











offering the war situation gives no promise of an early 
peace. Certainly the prices of the present outstanding 
Liberty Bonds give no sign of any general recovery to 
figures that will permit of the flotation of a 4 per cent. 
loan. Unless a 4 per cent. bond were made absolutely tax 
free it could hardly be floated under present conditions. 

It is to be hoped, for the sake of meeting the criticisms 
of a great many investors who have become dissatisfied 
with the slow delivery of the first two issues of bonds, 
that the next issue will be engraved, printed and delivered 
with greater promptness than the bonds of the first two 
loans. Many who paid for their 34%4s months ago have 
not yet received them. 


STILL HOPE FOR RUSSIAN SECURITIES. 


The surprising stiffening of the attitude of the Russian 
delegates to the peace conference with the Teutonic rep- 
resentatives, lends instant and distinct encouragement to 
the holder of Russian bonds sold in this country. Russia, 
through her present representatives, says she will have 
no unrighteous peace that does not contain the elements 
of complete freedom for the peoples of the territories that 
have been conquered and are now occupied by the Ger- 
mans and Austrians. Heretofore the Bolsheveki have 
given abundant cause for distrust of their good faith, but 
if they continue the firm attitude mapped out at Brest- 
Litovskt, the situation will be at once one for a renewal 
of faith. We have all along held to the opinion that, des- 
pite the practically bankrupt prices at which Russian 
securities and the Russian ruble were selling, the Russian 
people at bottom were inspired by a spirit of justice that 
was made all the more substantial through the injustice 
that had been heaped upon them by centuries of misrule 
and cruelty. To all holders of the greatly depreciated 
Russian bonds we therefore say that the latest news is one 
of vast encouragement and they should not be tempted to 
sell now what may ere long be worth a great deal more 
in the world’s markets. It is always darkest* just before 
the dawn and the darkest period was in the last month 
of the old year. 





CONSOLIDATED GAS IN A RISING MARKET. 


The Consolidated Gas Company was more thoroughly 
liquidated in 1917 than almost any other gas stock, with 
the possible exception of People’s Gas of Chicago. It 
fell from around 134 to 76, and was in a position to rally 
sharply when the recovery set in, as bear traders had 
followed the downward course of prices and were always 
ahead of the liquidation in their selling. The recovery of 
14 points was not, therefore, surprising. The company has 
been a heavy sufferer from the high cost of gas-producing 
fuel and dividend reduction talk has not ceased. 





AMERICAN TEL. & TEL. FINANCING. 


The severe financial burdens of the war are strikingly 
illustrated in the case of the American Telephone & Tele- 
graph Company, which this week sold $40,000,000 one-year 
6 per cent. notes on a 7 per cent. basis. The proceeds 
will be used to retire notes maturing next month and also 
to reimburse the company for extraordinary expenditures 
amounting to $21,000,000, due to the war conditions. The 
stock had had a substantial recovery from its depressed 
market prices below par, but it eased off sharply when 
the note sale was announced. The new notes put an addi- 
tional burden of $1,260,000 on the company ahead of the 
stock, but the surplus is quite sufficient to meet this and 
also the present dividend, Wall Street believes. 


s 





BUTTE & SUPERIOR PRODUCTION GAINS. 


Butte & Superior increased its zinc production in Novem- 
ber to 13,400,000 pounds, against 11,760,000 pounds in 
October. A quarter of a million ounces of silver were also 
turned out. All the earnings must be turned into court, 
under the Mineral Separations Company court decree, and 
pending final determination of the litigation the stock will 
be very likely to take a back seat in the market. 
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SOME BIG BOND CHANGES IN 1917. 


Striking Illustrations of the Tremendous Liquidation in Odd Lots and 
That Section of the Market. z i 

The bond market of 1917 will go down in history as one Your Financial Future 

of the most unique in the record of finance in Wall street. The thousands of thrifty Americans all over the coun- 
York § k E try whose steady purchasing cf Odd Lots of investment 
The total sales of bonds on the New or toc x- issues attracted en wee ate ea 
H i i have been proven wise by the course of events. 

change did not establish any new record, but the losses in ow? ve Ste ep: wine Re te Sauray OF greet Sa: 
prices were absolutely unprecedented. The figures are for investment in the future of tthe United States. 
almost startling in their evidence of practically continuous en, 50nd for Circular M-65: 
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ter of prices was vastly more startling than in 1916. The 














: 
long succession of minus signs denoting the losses, make of railroad net operating ii } 
the list look like a panic day on the Exchange. Of the incom ending June 30, 1917, 
700 and odd separate bond issues traded in on the Stock as applied to all the leading 
Exchange in 1917, only 59 showed any recovery. These Ratlioad Stocks. 
T were fractional and the bonds were inactive and unim- : ; 
portant issues. Ready for distribution about ; 
In the matter of the loss of bond prices beginning with January 10th, 1918. | 


Governments or foreign municipals, we have 18% points Send for Booklet F. W. 


loss in U. S. Government 3 per cent. coupons of the 


Panama Canal issue; 19 in the same bonds of registry J. S. BACHE & CO. I | 


form; 10% in Argentine Government 5s; 1234 points in the 
City of Paris 6s; Anglo-French 5s, 5%; Dominion of Can- 42 BROADWAY NEW YORK. 
ada 5s of 1926, 10% points, and 10% points in the Domin- ) : 








ion 5s of 1921. Curiously enough Imperial Japanese Ger- Members New York Stock Exchangp 
man stamped 4%s rose 2% points over the closing price hoe) 

















of 1916 and the English stamped Japanese 44s rose 4 
points. These are among the few foreign government 
bonds to show recovery, although a recovery of 2% points | 
in U. S. of Mexico 5s reminds us of the recovery in that 








uas.H.JSONEs &G | 


at 














distracted country and the passing of the revolution. MUNICIPAL RAILROAD? 
In municipals the City of New York bonds stand out CORPORATION BONDS 
with some startling losses, practically all due to the change 20 Broad Street = NEw YorRK 
a from war to peace conditions. From the 3%4s of 1954 and CRONE GETTER OO —CASLE ANSRERS “onccmTuenT- 
— 1955, to the 4%4s of 1963 and 1965 the losses range from Mat F sivas onvoant: aSeving® 
$30 to $180 per $1,000, with an average loss of nearly $90 
— per $1,000. The necessity for diversion of the capital of - 
the nation from municipal finance to national finance and Yields 
the rise in the cost of capital are strikingly illustrated in ; < 
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same tendency to recover as other well known railroad 
bonds and closed the year near their lowest price. 

St. Paul bond prices in 1917 constitute a market tragedy 
almost. The convertible 5s, series “B” fell 3534 points or 
$350.75 per $1,000, with a net loss for the year of 28% 
points or $280.25 per $1,000, a shrinkage of more than 25 
per cent. in the year. The general 4%s lost 18 points; the 
convertible 4%4s, 26 points; the refunding 4's, 27 points, 
and debenture 4s of 1934, 18% points. 

Erie bonds fared even worse than St. Paul bonds in 
1917 in point of loss. The convertible 4s, series “A,” fell 
no less than 41% points or $410.50 per $1,000 and closed 
with a net loss of $280.50 per $1,000. The convertible 
“D” 4s lost 42 points, with a net loss for the year of 30 
points or $300 per $1,000. The prior lien 4s lost 17% 
points. Erie’s earnings losses during the year were so 
great as to produce a severe deficit, interest charges on 
the bonds not being earned by a considerable margin. 

New Haven bonds were also heavy sufferers during 
1917. The convertible 6s of 1948, which sold at 110% last 
January, fell to 80 just after Christmas and had a total loss 
for the year of 17 points. The registered bonds, same 
issue, dropped 11 points, the non-convertible debentures 
of 1947 fell nearly 30 points but on comparatively few 
transactions, and the debenture 4s of 1955 lost 21 points 
net during the year and the convertible debenture 34s of 
1956 broke 21 points under the closing price of 1916. This 
last represented the almost constant contraction of credit 
of the New Haven and the fears respecting the task of 
taking care of the $45,000,000 notes due next May. The 
government guarantee if carried out, will assure the care 
of these notes on their maturity. 

New York Central bonds show an almost constant fall, 
beginning with January and February last. The deben- 
ture 6s sold as high as 113% last January and as low as 
87 on December 18 last. They closed the year around 95, 
with a net loss of 16 points. The refunding and improve- 
ment 4%s, refunding 4s of 1934, consolidated 4s, and re- 
funding 3%s fell 8 to 14 points. The New York Central- 
Lake Shore collateral trust 314s suffered a net loss during 
the year of no less than 28 points, or $280 per $1,000. 

Northern Pacific bonds fell from 5 to 11 points, the 
severest liquidation occuring in the prior lien 4s and the 
prior lien registered 4s, their reaction being 11 and 9% 
points respectively. Pennsylvania bonds were all heavily 
liquidated, especially the general 4%4s, which dropped 12 
points net below the 1916 closing and the consolidated 
44s, which fell off over 9 points. Over $16,000,000 of the 
St. Louis & San Francisco prior lien 4s, series “A,” were 
sold at a loss of 9 points and the 5s, series “B,” dropped 
14 points. The Rock Island general 4s of that road were 
under the heaviest pressure during the year, falling 13 
points net. Southern Railway general 4s were traded in 
to the extent of $6,625,000 and lost 19 points and the 
St. Louis division 4s dropped to 67, a loss of 15 points. 

Wabash bonds, despite a favorable year for that road, 
lost 10 points for the first 5s and nearly 19 points for the 
second 5s. 

Utility bonds did not escape the general tendency. 
American Tel. & Tel. collateral trust 5s fell from 103% 
their January high price, to 89 and closed at 90%. The 
New York traction issues were particularly weak. The 
Brooklyn Rapid Transit consolidated 5s were the most 
active of that group $3,495,000, being traded in between 
101%, the highest of the year, to 8144, their lowest, with a 
closing price of 81%. The net loss was 19% points. The 
5 per cent. notes of 1918 lost 4% points net, and the con- 
vertible 4s 7% points. Consolidated Gas of New York 
convertible 6s fell 23 points, in line with the decline in the 
stock, and People’s Gas of Chicago, which passed its divi- 
dend in 1917, suffered a 11% points decline in the 5 per 
cent. bonds and 6% points in the 6s. Philadelphia Com- 
pany debenture 5s of 1922 fell 6 points and the Portland 
General Electric 5s closed the year at 90%, a loss of 10% 
points. Public Service Co. of New Jersey 5s dropped 16% 
points. Third Avenue of New York bonds practically 
collapsed, the first 5s going down 12 points to 95, the re- 
funding 4s 29% points to 52 and the adjustment 5s dropped 








1918 


A SOUND BASIS FOR 
INVESTMENT 


that continues in periods of War as 

Soundness well as in Peace may be found in 

— ul utilities that perform both a Public and a National 
er 


Fecbomat mescmte Industries dedicated to a policy of Economical 
Operation—Maximum Service—Conservation of Capital. 


of such utilities meet the investor’s full- 
Securities est demand fur safety, and yield frum 
6% to 7%% annually. 

Ask for January 1918 Investment Circular. 


H. M. Byllesby & Company 

Incorporate 

209 So. LaSalle St. ’ 
CHICAGO 


1209 Trinity Bldg. 
NEW YORK 

















Cities 
Service Company 


As Fiscal Agents of Cities Service Com- 
pany and Operating Managers of its ninety 
odd gas, electric light and power, heating, 
water and oil producing, transporting and 
refining subsidiaries, we shall be glad to 
furnish first-hand information regarding 
the properties or their securities. 














OHE R 
OHER 
60 WALL ST NEW YORK 
Cincinnati Stocks 
Service Bonds 


CHANNER & SAWYER 


Members of Cincinnati Stock Exchange 
UNION TRUST BUILDING CINCINNATI 








STRANAHAN & COMPANY 
INVESTMENT SECURITIES 
307 Turks Head Building, Providence 


Worcester Augusta Boston 


Send for our list of high grade offerings. 














BUY UTILITY SECURITIES 
NOW FOR GOOD PROFITS 


Public utility securities are selling at bargain 
counter prices, just as railroad securilies were 
two weeks ago. 
Utility securities of proved merit have actual in- 
trinsic value behind them in excess of present 
prices. 
Developments are pending which will mean as 
much to holders of utility securities as did the an- 
nouncement of Government control to the rail- 
road investor. 

Ask us at once for our recommendations 


Claude Meeker 


8 East Broad Street 71 Broadway 
COLUMBUS, OHIO New York 
DIRECT PRIVATE WIRE TO WESTERN MARKETS 




















When writing advertisers, tell them you ere @ euhenriber to The Financial World. 




















January 5, 1918 


THE FINANCIAL WORLD. 





43% points to 31344. Tri-City Railway & Light 5s lost 9 
points to 92. Interborough Rapid Transit 5s fell 19% 
points, closing at 7934. ~ 

Notable losses in industrial bonds were made by Steel 
Corporation 5s, which fell from 107% to 93%; U.S. Rubber 
5s from 92% to 74, closing 7634; Wilson & Co. 6s from 
103% to 92; Midvale Steel 5s from 95 to 814%; Pocohontas 
Colleries from 9534 to 84%; Sinclair Oil sinking fund 7s 
from 100 to 86; Armour & Co. real estate 4%s from 94% 
to 81, closing at 8334, a loss of 10% points; Bethlehem 
Steel refunding 5s from 102 to 86%, closing at 87%, a net 
loss of 15% points. Illinois Steel debenture 4%s lost 10% 
points and Lackawanna Steel 5s of 1950 914 points and 
the 5s of 1923 5% points. 

It is curious to note that the high prices for a majority 
of listed bonds were scored in January, the first month of 
the year, and the lowest in December, the closing month 
of the year. Very few bonds closed the year at the low- 
est, however, a distinct improvement in the last ten days 
of December canceling quite a little of the loss. The 
market closed strong and with confidence once more very, 
largely restored. The lessons of the year have been 
invaluable and those who escaped the panicky, pessimistic 
feeling that swept over the market on several occasions 
and refused to be stampeded into selling, were the wise 
ones. Unusually heavy losses were suffered by many 
bond dealers, who dropped considerable of the large 
profits made in 1916. 


SILVER PRODUCTION AND PRICE MOVEMENTS. 
Larger Demand for Metal on Account of Gold Hoarding 
or Its Withdrawal—Bi-Metallism. 

By Dr. Arthur Selwyn Brown. 

In Three Parts—Part Three and Conclusion. 

Although China has benefited by the exportation of 


large quantities of its silver, which was sold at very 
satisfactory profits, the shortage of silver coins in the 


Republic is now so pressing that the Government is about | 


to follow the Indian, Australian and Japanese Govern- 
ments and prohibit the further exportation of silver. 
Table 4, showing the stocks of silver in the principal 
silver markets, indicates how rapid have been the 
changes in silver stocks during the past four years. 






TABLE 4. 
Stocks of owt 1913-17. 

Market 1917 916 1915 1914 1913 
Shanehai ........ 2,100,000 800.000 720,000 a 2,660,000 
Bombay 3.500.000 2.420.000 6,900,000 5,500.000 1,320,000 
At Sea 2,000,000 1,500,000 3,125,000 1, 500,000 2'000.000 
London -5,200,000 6,350,000 6,800,000 11,000,000 15,800,000 


Figures are not available for recent Mexican exporta- 
tions, but both dollars and metal exports have been on 
an enormous scale. These went directly to the Orient 
and to New York. In September, the exportation of 
Mexican silver coins to New York was extensive. 

The chief cause of silver movements at present is the 
withdrawal from circulation of gold by belligerent and 
neutral nations. This has necessitated the minting of 
Silver to take the place of the gold coins withdrawn from 
circulation or hoarded; and the increased demand for 
currency due to increased commodity prices and wages. 
An increased demand for silver for war, chemical and 
industrial purposes; the accumulation of immense hoards 
of silver by some governments to enable them to issue 
bills against the silver so hoarded; and the settlement 
of the Oriental balance of trade in silver, since the 
exportation of gold was prohibited, are acting to pro- 
mote the higher prices also. The British Government 
minted silver coins valued at $20,000,000 last year, and 
an equal number this year, still the demand for currency 
is so great that this issuance of five shilling and shilling 
bills is being discussed. 

The demand for coinage jn India at present is immense. 
Last year more than half the world’s production of silver 
was imported into India and coined; but it did not meet 
the needs of the Empire. This year the demand for the 
(Continued on page 16.) 
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HARTSHORNE & PICABIA 


7 Wall Street, New York 


December 31, 1917. 

The partnership heretofore existing under the name of 
HARTSHORNE & PICABIA has this day expired by limi- 
tation. 

The undersigned have formed a partnership to continue 
the transaction of a general brokerage business under the 
same name and at the same address. 

LORENZO MARTINEZ PICABIA will be a special partner 
in the new firm. 

Douglas R. Hartshorne, 
Member N. Y. Stock Exchange, 
Haliburton Fales, Jr., 
E. Kenneth Hebden, 
General Partners. 
Lorenzo Martinez Picabia, 
Special Partner. 
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WILL IT ALL END IN UNCLE SAM AS THE BOSS? 
By Louis Guenther. 


We are passing swiftly through a remarkable evolution- 
ary period. History is in the making. What it all will 
terminate in we can but conjecture. Happily, we have 
some fundamental factors for a guide. 

Had the Government, two years ago, undertaken to 
directly operate the railroads, such action would have 
struck terror into the hearts of the holders of $20,000,000,- 
000 of railway stocks and bonds. But today this action is 
hailed as a much-needed measure of relief. 

We were already at a point in regard to the railroads 
where it became urgently necessary for an autocratic 
power to take hold of the throttle and clear the way for 
their operation. 

With the Sherman law on the statute books standing 
like a legal bar to pooling arrangements, only the Gov- 
ernment could, as a war emergency measure, override its 
penalties and institute such combinations for expedition 
in transportation as could be effected without delay. 

One might say, why did not the railroads do what the 
Government, through a railroad dictatorship, has set its 
mind upon? As private enterprises, they would have 
swamped themselves with complaints and criticisms. But 
no such back-fire can fall upon Uncle Sam, who is prac- 
tically a law unto himself in war time. 


s 


If he finds it necessary, for the expeditious movement 
of freight, to cut down on the passenger service or limit 
the use of Pullman cars and other traveling luxuries, he 
does it. In fact, such pruning has already started. 

It is an expeditious war measure. But the railroads 
could not attempt this course without stirring up the re- 
sentment of the traveling public and large and small com- 








munities. Even as a business measure it would have 
proven injurious, for the raiiroads, under private manage- 
ment, have to maintain their solvency. 

But with such a problem the Government does not have 
to contend. If there is any deficiency it can be made up 
out of the National Treasury. Congestion must be re- 
lieved at any cost if we are’to win the war. 








As the Interstate Commerce Commission is the creature 
of the Government, it will serve Uncle Sam’s bidding if he 
discovers that increased rates are required to cover the 
cost of operation and to return to the holders of railroad 
securities the incomes they received in pre-war years. 

Nor can labor force Uncle Sam to increase wages. 
Strike they will not, for under the present regime they can 
all be drafted into the military service. Such authority 
the private employer of labor never could possess. 

In the above are briefly outlined the difficulties besetting 
the railroads and they explain why the carriers found it 
impossible to comply with the demands of the Govern- 
ment and still keep up intact their enterprises. 

As long as Uncle Sam is the Director General of the 
railroads there is no danger that states and communities 
will pass laws to hinder their operations. Every influen- 
tial factor must combine to win the war. 

All these difficulties depressed the holders of railroad 
securities and they have been responsible for the serious 
declines in their market value. When it was announced 
that Uncle Sam would take over the job there came a 
great feeling of relief. 

While it was a revolutionary step—one directly border- 
ing upon Government ownership, it has caused no fear, 
but has been welcomed as if it were the only salvation 
for our transportation system. How curiously the human 
mind operates at times! What it feared once it now 
eagerly embraces. 

But the question which will arise later on among rail- 
road stockholders and bondholders is whether Govern- 
ment ownership will follow from the operation of the 
roads under a tentative arrangement of this kind made 
in war time. 

Everything is possible in this human world, but in view 
of the many complexities that first must be solved before 
Government ownership becomes an actuality, many obsta- 
cles must be surmounted. There is the question of raising 
about $20,000,000,000. Can this be done on top of the 
large war loans already floated? 

Probably it could by exchanging for the present out- 
standing securities a Government obligation. But again 
the Government, after the actual test, may discover private 
enterprise can run the railroads better than can a Gov- 
ernment force, which has nothing but salaries at stake. 

We must not forget likewise that there is a constitu- 
tional question involved, wherein the states would have to 
endorse a Constitutional amendment empowering the Na- 
tional Government to purchase the railroads. This could 
be accomplished only through endorsement by three- 
fourths of the States. 

Here, in my opinion, arises the greatest obstacle to 
Government ownership. That would mean to the States 
the abrogation to the National Government of the power 
of taxation, control and legislation over the railroads. 


In all probability it would prove an insuperable obstacle 
to get the necessary number of states to consent to an- 
other amendment to the Constitution granting the power 
to the Federal Government to usurp one of their most 
highly treasured functions. 
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THE POSTAL SAVINGS SYSTEM. 
A Review of This Important Legislation—Deposits With- 
drawn and Interest Rates. 

Six Parts—Fart 11. 

The Act in fixing the limitations with regard to the 
character of deposits and the persons from whom re- 
ceivable, followed closely the methods prevailing in other 
countries. An account could be opened by any person 
of ten years or over, but no person could have more than 
one account at a time. Deposits were permitted in sums 
of a dollar or multiples with a maxium of $100 in any 
calendar month and a total credit balance for any one 
person could not exceed $500, exclusive of accrued in- 
terest. These restrictions were made for the purpose of 
confining the use of postal savings banks to the small 
depositor and in a measure to prevent competition with 
existing banks and savings institutions. To further this 
idea postal savings stamps in denominations of ten 
cents were authorized, which when affixed to a card pro- 
vided for the purpose could be deposited when stamps 
aggregating a dollar had been accumulated. In this 
feature the plan differed from some of its models abroad, 
since there the cards were given free with spaces pro- 
vided for a dollar’s worth of stamps. Our own system 
furnishes a card for ten cents, containing the first stamp 
placed theréon. 

Withdrawals, 

A depositor may withdraw all or any part of his funds 
on demand, subject to such regulations as the Board of 
Trustees may prescribe, and funds to meet such with- 
drawals are met by postmasters out of daily postal re- 
ceipts. Each postal savings bank is required to keep a 
working balance to its credit at a local institution, the 
size of which is to be determined for each bank by the 
Board of Trustees and may be increased or diminished 
at their discretion. In addition a 5 per cent. reserve 
against all deposits is kept by the Trustees at the 
Treasury in Washington. 

Protection against runs or other unusual demands is 
afforded by the above arrangement. In other words, the 
postmaster may use his daily balance, apply to his emer- 
gency credit at the local institution, have recourse to 
the 5 per cent. cash reserve in the treasury and finally 
invoke the provision that permits payment to depositors 
to be deferred. 

Interest Rate. 

The question of the rate of interest. to be paid on de- 
posits received much discussion. In many countries this 
is fixed by law, although in others it is established by 
the managers of the system and varies from time to time 
in accordance with the net earnings realized and ap- 
plicable for such payments. It Italy, for instance, the 
rate is not permanent but depends entirely upon the earn- 
ing power of the deposits. In our own system the rate 
was fixed by the law itself in order to take such an im- 
portant matter out of the realm of politics. 

In determining the rate two factors were considered. 
The rate must necessarily be low in order to insure 
safety and a self-supporting system, and since the bank 
was designed to be a feeder for our already existing in- 
stitutions it had necessarily to be fixed so low as not 
to compete. Since the plan was experimental it would 
prove difficult for political reasons to reduce a rate 
that eventually turned out to be too high, as in Canada, 
whereasa low rate could be easily increased, as was 
done in the Philippine Islands, should the growth and 
earning power allow. All of these considerations finally 
iead to the selection of 2 per cent. to be computed on 
such basis and under such rules and regulations as the 
Board of Trustees might prescribe. This rate was and 
still is the lowest rate paid by any postal savings bank 
in the world. The United Kingdom pays 2% per cent., 
France 2% per cent., the Philippine Islands 2% per cent., 
Canada 3 per cent., Hungary 3 per cent., Austria 3 per 
cent., Sweden 3.60 per cent., and Japan 4.20 per cent. 

The next installment of The Postal Savings System will 
appear in our January 12 issue and will embrace Investments, 
The Initial Bank and Character of Depositors. 
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STOCKS 
Jones Bros. Tea 
Edmunds & Jones Com. 
McCrory Stores Pfd. 
Superior Steel 2d Pfd. 
S. S. Kresge Com. & Pfd. 


Merrill, 
Lynch 
& Co. 


7 Wall St. 
New York 
Chicago 
Detroit 


Cleveland 
Washington 


Members New York Stock Exchange. 
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Our Wall Street Letter 


Our Weekly Wall Street Letter condenses the 
Important Facts into convenient form and 
keeps you informed about the trend of the 
Investment Field. 


Keep constantly in touch with the Investment Market 
and you will be prepared To Act when the oppor- 
tunity arrives. 

Send for Letter 33-A 


Sheldon,Dawson. Lyon 


& Company 
Members N. Y. Stock Exchange 
42 Broadway New York 











DOMINANT DAYTON 


NDER this title, the Saturday Evening Post this week 
_— the wonderful industrial progress of Dayton, 
0. 


The name of The Dayton Rubber Mfg. Co. is linked with 
that of The Delco, The National Cash Register Co., Davis 
Sewing Machine Co., etc. 

We can offer 300 shares, or any part, of The Dayton Rub- 
ber Mfg. Co. 7% Preferred stock at par. Tax free in Ohio. 

Write for the facts. 
CHATFIELD & COMPANY 

- Members Cincinnati Stock Exchange " 

Eighth Floor, Union Central Building, Cincinnati 
Direct Private Wire to Principal Markets 

















BRASS 


Comparatively few people outside of New Eng- 
land are acquainted with the magnitude of the 
brass industry, the importance of it in connection 
with present world conditions, and the enormous 
profits that have been and are now being made 
by the brass manufactories in the State of Con- 
necticut. 

In the City of Waterbury, Conn., alone (the 
brass centre of the United States) more than 100 
brass plants are in operation. 

The subject, which is a very interesting one, is 
fully described in a special booklet which we have 
prepared and which, among other things, shows 
how investors may participate in the profits of this 
giant industry. 

Ask for Booklet E. P., which will be sent without 
obligation or expense. 


E. BUNGE & CO. 


44 Broad Street New York 
Phones Broad 6951-2-3-4-5-6 
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(Continued from page 13.) 


The British and United States Government are con- 
tracting with American and Mexican silver miners for 
100.000,000 ounces of silver to be delivered in 1918. Eng- 
land will take the bulk of this—partly for her own and 
the Indian currencies and doubtless for the currencies 
of France and other Allies. 

This great silver contract will favorably effect Great 
Britain and the United States. How will it effect the 
Asiatic and South American countries? 

The bulk of the annual silver production of the world 
is obtained in North America. North American mines 
produced 72000000 ounces of silver in 1914, 75,000,000 
ounces in 1915, 73,000,000 ounces in 1916 and this year’s 
output is estimated at about 70,000,000 ounces. The pro- 
posed Anglo-American contract will, therefore, call for 
the bulk of our own mines’ products, together with all 
the other American countries’ productions. In view of 
the fact that silver is being hoarded, and because it is 
being melted and all the world’s currencies are depleted 
of small silver coins, it is certain that the silver scarcity 
next year will seriously embarrass countries with silver 
currencies, particularly those in the Orient. 

The proposed Anglo-American silver purchase contract 
will enable the countries concerned, and the Allies gener- 
ally, to secure their silver at a fixed price, and the price 
agreed to by them will doubtless be the nominal price. 
But parties who are not interested in this contract will 
have to bid much higher for their silver requirements. 
And it is probable silver prices in some of the Asiatic 
countries will advance sensationally. 

American silver producers are commencing an agitation 
in favor of bi-metallism again, as a result of the peculiar 
position of the silver market. They suggest that the 
value of silver be artificially standardized at a dollar 
per ounce. But such suggestions cannot be taken seri- 
ously. There is a scarcity of both gold and silver, as 
well as all other metals, even copper, lead, tin and iron 
are scarce, owing to conditions brought about by the 
war. But these conditions are merely temporary. The 
world’s gold resources are ample to supply currency 
needs for many centuries. And with an assured and 
profitable mining price for silver all that is needed can 
be obtained. 

Assuming then that bi-metallism were established now, 
what would be the result? 

First of all, the world’s finances and foreign exehanges 
would be crippled and upset. Silver mining and pro- 
ducing countries would be benefited as compared with 
countries that must rely upon foreign purchases of gold 
and silver. Gold would be universally hoarded and the 
great boom in silver mining that would be started would 
lead in a few years in deluging the world with a plethora 
of the metal and this in turn would lead to an excessive 
inflation of the world’s currencies with its attendant 
evils, high commodity prices and worldwide industrial 
discontent. 

No financial authority could for a moment entertain 
the theory of bi-metallism in a serious manner. But it 
will not require bi-metallism to reduce the price of silver. 
The present price is a profitable one for miners, and if 
they can be assured that it can be maintained for several 
years, new silver mining developments will be under- 
taken, and old unworked silver mines will be reworked, 
while new ones will be prospected. ~ 
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HEARD IN WALL STREET. 
By the Saunterer, 

Wall Street continues to hear some interesting stories 
about the amazing size of the shifting that has and is 
still being done by the Rockefellers in their investment 
holdings. John D. and William Rockefeller are said to 
have sold fully 50,000,000 of investment securities last year 
and to have pledged probably $30,000,000 additional as se- 
curity for loans with the proceeds of which they are jointly 
using for the purchase of Liberty Bonds—all the non- 
taxable 3% per cents. The loans were made owing to 
the fact that the securities that formed the collateral 
were not readily salable in large blocks except at con- 
siderable sacrifice and at prices below their real worth. 


The Rockefeller agents have orders in for Liberty 
Bonds which are in excess of the available supply. They 
do not bid for the bonds, but take them as they are of- 
fered in large blocks, and they are delivered to the two 
rich men in blocks of $100,000 each. They divide them 
equally, it. is said. 


It is not known what losses the two oil men have 
taken on their corporation bonds, but it is practically 
impossible for them to have made any profits on any of 
their holdings sold in 1917 and on some of the bonds, 
bought in years when money was exceedingly abundant 
and bond prices were away up in the clouds, they must 
have taken heavy losses. 

Whatever losses the two brothers may have had in 
1917, their equanimity and general satisfaction with the 
condition of things appears to be a fact. For several 
years William Rockefeller had been in none too robust 
health, but all through 1917 his friends have remarked 
a material change for the better in his appearance. He 
is around 70, but doesn’t look it, and when he stopped 
in front of the Sub-Treasury in Wall street one day 
recently to chat with Banker James Speyer, who was 
passing, he was the picture of robust health and did not 
look his age. John D. is spending the winter at his home 
at Pocantico Hills, just back of the Hudson, in West- 
cester County, and he is in rugged health also, it is 
said. He is intensely patriotic and eagerly watches the 
war developments. He has given away over $28,000,000 
for various war relief causes since the war began and 
his gifts have been extremely heavy and on the increase 
since the United States entered the contest. 


Speaking of losses of rich men recalls the fact that 
“Diamond Jim” Brady, the uncouth millionaire con- 
tractor and capitalist who left several millions to char- 
ity, or thought he did, was a victim of the wiles of get- 
rich-quick sharpers who found in him an easy victim 
and eager to buy their worthless wares. The executors 
of his estate have just recently reported to the court 
that the more than $4,000,000 he left to Johns Hopkins 
Hospital and N. Y. Hospital has shrunk to about $400,000 
on account of the worthless character of many of the 
securities found in Mr. Brady’s strong box. Eighty-four 
pairs of shoes and a lot of priceless furs, diamonds of 
all sizes and watches of unique design were found. 





B. R. T. AND PUBLIC OWNERSHIP. 

Brooklyn Rapid Transit has not shared to any extent 
the new enthusiasm of the markets. Mayor Hylan, New 
York’s new executive, lives in Brooklyn and has begun 
a severe criticism of the company and its treatment of 
patrons, while his official mouthpiece at Albany has 
introduced a bill for public ownership of all public 
utilities in New York City. This proposal has been con- 
strued as bullish by those interested in the gas and 
electric lighting utilities and the Interborough Rapid 
Transit interests, but not so by B. R. T. speculators. They 
sold it freely this week after an early and modest 
rece gery. They have apparently little faith in the con- 
th “tirce of the dividend. 
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January 2nd, 1918. 
The firm of C. W. MacQUOID.& CO. has been 


dissolved by mutual consent. 


C. W. MacQUOID 
H. D. LOCKWOOD 








January 2nd, 1918 
The firm of LAMARCHE & COADY has been 
dissolved by mutual consent. ; 


PAUL E. LAMARCHE 
A. H. OSTROM 
C. B. COADY 








14 Wall Street 
New York 
January 2nd, 1918 
The undersigned have this day formed a 
co-partnership under the firm name of 


MacQuoid & Coady 


for the conduct of a general Stock Exchange 
Brokerage business, and in addition will 
make a specialty of Public Utility and other 
high-grade issues. 


CHARLES W. MacQUOID 
Member N. Y. Stock Exchange 

CHARLES B. COADY 

HARRY D. LOCKWOOD 





Messrs. Paul E. Lamarche and A. H. Ostrom, 
formerly of the firm of Lamarche & Coady, 
will be associated with the new firm. 
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(Continued from page 13.) 

The British and United States Government are con- 
tracting with American and Mexican silver miners for 
100.000,000 ounces of silver to be delivered in 1918. Eng- 
land will take the bulk of this—partly for her own and 
the Indian currencies and doubtless for the currencies 
of France and other Allies. 

This great silver contract will favorably effect Great 
Britain and the United States. How will it effect the 
Asiatic and South American countries? 

The bulk of the annual silver production of the world 
is obtained in North America. North American mines 
produced 72000000 ounces of silver in 1914, 75,000,000 
ounces in 1915, 73,000,000 ounces in 1916 and this year’s 
output is estimated at about 70,000,000 ounces. The pro- 
posed Anglo-American contract will, therefore, call for 
the bulk of our own mines’ products, together with all 
the other American countries’ productions. In view of 
the fact that silver is being hoarded, and because it is 
being melted and all the world’s currencies are depleted 
of small silver coins, it is certain that the silver scarcity 
next year will seriously embarrass countries with silver 
currencies, particularly those in the Orient. 

The proposed Anglo-American silver purchase contract 
will enable the countries concerned, and the Allies gener- 
ally, to secure their silver at a fixed price, and the price 
agreed to by them will doubtless be the nominal price. 
But parties who are not interested in this contract will 
have to bid much higher for their silver requirements. 
And it is probable silver prices in some of the Asiatic 
countries will advance sensationally. 

American silver producers are commencing an agitation 
in favor of bi-metallism again, as a result of the peculiar 
position of the silver market. They suggest that the 
value of silver be artificially standardized at a dollar 
per ounce. But such suggestions cannot be taken seri- 
ously. There is a scarcity of both gold and silver, as 
well as all other metals, even copper, lead, tin and iron 
are scarce, owing to conditions brought about by the 
war. But these conditions are merely temporary. The 
world’s gold resources are ample to supply currency 
needs for many centuries. And with an assured and 
profitable mining price for silver all that is needed can 
be obtained. 

Assuming then that bi-metallism were established now, 
what would be the result? 

First of all, the world’s finances and foreign exehanges 
would be crippled and upset. Silver mining and pro- 
ducing countries would be benefited as compared with 
countries that must rely upon foreign purchases of gold 
and silver. Gold would be universally hoarded and the 
great boom in silver mining that would be started would 
lead in a few years in deluging the world with a plethora 
of the metal and this in turn would lead to an excessive 
inflation of the world’s currencies with its attendant 
evils, high commodity prices and worldwide industrial 
discontent. z 

No financial authority could for a moment entertain 
the theory of bi-metallism in a serious manner. But it 
will not require bi-metallism to reduce the price of silver. 
The present price is a profitable:one for miners, and if 
they can be assured that it can be maintained for several 
years, new silver mining developments will be under- 
taken, and old unworked silver mines will be reworked, 
while new ones will be prospected. ~ 
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THE FINANCIAL WORLD. 





HEARD IN WALL STREET. 
By the Saunterer. 

Wall Street continues to hear some interesting stories 
about the amazing size of the shifting that has and is 
still being done by the Rockefellers in their investment 
holdings. John D. and William Rockefeller are said to 
have sold fully 50,000,000 of investment securities last year 
and to have pledged probably $30,000,000 additional as se- 
curity for loans with the proceeds of which they are jointly 
using for the purchase of Liberty Bonds—all the non- 
taxable 34% per cents. The loans were made owing to 
the fact that the securities that formed the collateral 
were not readily salable in large blocks except at con- 
siderable sacrifice and at prices below their real worth. 


The Rockefeller agents have orders in for Liberty 
Bonds which are in excess of the available supply. They 
do not bid for the bonds, but take them as they are of- 
fered in large blocks, and they are delivered to the two 
rich men in blocks of $100,000 each. They divide them 
equally, it is said. 


It is not known what losses the two oil men have 
taken on their corporation bonds, but it is practically 
impossible for them to have made any profits on any of 
their holdings sold in 1917 and on some of the bonds, 
bought in years when money was exceedingly abundant 
and bond prices were away up in the clouds, they must 
have taken heavy losses. 

Whatever losses the two brothers may have had in 
1917, their equanimity and general satisfaction with the 
condition of things appears to be a fact. For several 
years William Rockefeller had been in none too robust 
health, but all through 1917 his friends have remarked 
a material change for the better in his appearance. He 
is around 70, but doesn’t look it, and when he stopped 
in front of the Sub-Treasury in Wall street one day 
recently to chat with Banker James Speyer, who was 
passing, he was the picture of robust health and did not 
look his age. John D. is spending the winter at his home 
at Pocantico Hills, just back of the Hudson, in West- 
cester County, and he is in rugged health also, it is 
said. He is intensely patriotic and eagerly watches the 
war developments. He has given away over $28,000,000 
for various war relief causes since the war began and 
his gifts have been extremely heavy and on the increase 
since the United States entered the contest. 


Speaking of losses of rich men recalls the fact that 
“Diamond Jim” Brady, the uncouth millionaire con- 
tractor and capitalist who left several millions to char- 
ity, or thought he did, was a victim of the wiles of get- 
rich-quick sharpers who found in him an easy victim 
and eager to buy their worthless wares. The executors 
of his estate have just recently reported to the court 
that the more than $4,000,000 he left to Johns Hopkins 
Hospital and N. Y. Hospital has shrunk to about $400,000 
on account of the worthless character of many of the 
securities found in Mr. Brady’s strong box. Eighty-four 
pairs of shoes and a lot of priceless furs, diamonds of 
all sizes and watches of unique design were found. 





B. R. T. AND PUBLIC OWNERSHIP. 

Brooklyn Rapid Transit has not shared to any extent 
the new enthusiasm of the markets. Mayor Hylan, New 
York’s new executive, lives in Brooklyn and has begun 
a severe criticism of the company and its treatment of 
patrons, while his official mouthpiece at Albany has 
introduced a bill for public ownership of all public 
utilities in New York City. This proposal has been con- 
strued as bullish by those interested in the gas and 
electric lighting utilities and the Interborough Rapid 
Transit interests, but not so by B. R. T. speculators. They 
sold it freely this week after an early and modest 
recov ‘ry. They have apparently little faith in the con- 
tinuarce of the dividend. 











January 2nd, 1918. 
The firm of C. W. MacQUOID.& CO. has been 
dissolved by mutual consent. 


Cc. W. MacQUOID 
H. D. LOCKWOOD 








January 2nd, 1918 


The firm of LAMARCHE & COADY has been 
dissolved by mutual consent. 
PAUL E. LAMARCHE 
A. H. OSTROM 
C. B. COADY 








14 Wall Street 
New York 
January 2nd, 1918 
The undersigned have this day formed a 
co-partnership under the firm name of 


MacQuoid & Coady 


for the conduct of a general Stock Exchange 
Brokerage business, and in addition will 
make a specialty of Public Utility and other 
high-grade issues. 


CHARLES W. MacQUOID 
Member N. Y. Stock Exchange 

CHARLES B. COADY 

HARRY D. LOCKWOOD 





Messrs. Paul E. Lamarche and A. H. Ostrom, 
formerly of the firm of Lamarche & Coady, 
will be associated with the new firm. 
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THE 
*~*MARKET: 
‘COMPASS: 


AN OLD-FASHIONED BULL DEMONSTRATION. 

Old timers in the professional ranks of Wall street were 
this week treated to a market display that reminded them 
of the big bull market of 1916 when million-share days 
were a common event. We have had three million-share 
days this week and that, too, in a holiday week. The year 
started off most auspiciously, still feeling the impetus and 
stimulus of the splendid assistance the President gave to 
anxious security holders and bankers by the promulgation 
of his plan for assuring the hard-pressed railroads enough 
return in the war crisis to maintain their present divi- 
dends and bolster up their credit. 

The President went before Congress on Friday and 
made good every promise he gave just before the New 
Year broke when he outlined his guarantee plan. His 
speech was every line of it full of reassurance and the 
general comment in the Street was that there wasn’t a 
sentence in his recommendations that could be construed 
as disappointing. The necessity for maintaining the credit 
of American railroads was stressed by the President and 
he pointed out that property rights were a vital part of 
the nation’s credit. He wanted the railroads well cared 
for, he said, while they were in the possession of the 
Government, and as soon as he had finished his speech a 
bill for an appropriation of $500,000,000 to care for them 
and maintain their credit during the war was introduced. 

The indications at Washington, according to all reliable 
advices, are that the legislation the President asks will be 
passed and as an observer of affairs in Washington says, 
“The language of the President’s recommendations is the 
most constructive on economic affairs that any President 
has delivered in many years.” The House is likely to 
acquiesce quickly, with some minority opposition in the 
Senate that will finally be overborne. 

Wall street has so construed the Washington attitude as 
of vast importance, and has this week been expressing its 
ecstatic state of mind by a roaring bull demonstration. 
Prices of. stocks up to Friday’s close show an average 
gain of two points, but with many individual stocks 5 to 8 
or 10 points above last week’s close. The railroads had a 
wild upward flight but they have paused somewhat in 
their pace, and the industrial list has succeeded them in 
point of activity and advancing qualities. What is much 
more important and reassuring as to the future, however, 
is the fact that the President’s act has restored to a very 
large extent that confidence which is so vital to the suc- 
cess of American finance and the stability of property 
values, The foundation has been laid and constructive 
measures only may now be expected to come from Wash- 
ington to help the financial district care for and solve the 
great problems arising from the war. Labor, no less than 
capital, is also satisfied and the railroad Brotherhoods have 
entered into an amicable arrangement with the Director 
General of Railroads to fix their compensation under the 
new Government control. 

Still another matter which gave Wall street great satis- 
faction this week was the report widely circulated that 
the Teutonic Powers were eager to sue for peace and were 
casting about for some means of slipping out of the situa- 
tion without seeming to surrender their position as alleged 
“victors.” Wall street believes, and has been discounting 
it through higher security prices, a peace that will be- 
satisfactory to the Allies is not far away. Peace on such 
a basis would be most favorable on the American eco- 
nomic and financial position as it would find us well at 
an advantage in the race for world’s trade, with a great 
merchant fleet in the making and a burden of debt which, 
while formidable, is far and away below that of any of 
the nations which have been fighting for three and a half 
long years. 

If there is any adverse comment to pass on the market 














it is that it has perhaps gone up too fast and that the 
technical position has been somewhat weakened. This 
view was supported somewhat by the action of the market 
after the President’s address to Congress was made pub- 
lic. Instead of going up, the market sold off. It had dis- 
counted the good news and now awaits at or near its top 
level, some further incentive to proceed in one direction 
or another. As frequently stated in these columns, it is 
doubtful if a sustained bull market is possible in war time 
but the investment market is certainly entitled to a sus- 
tained advance. 
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BALTIMORE & OHIO. 

The directors of the B. & O. meet this month to act 
on the postponed dividend, and Wall Street speculators 
are on the anxious seat trying to guess what will be done. 
President Willard has already shown by his statements 
that the company was losing ground fast and would be 
compelled to cut the dividend if help were not given from 
some quarter. The Government’s guarantee of earnings 
covering the three-year period assures the road of 5.50 per 
cent. on the common stock, after all other charges and 
the preferred stock, but Congress may not have acted on 
the plan by the time the directors meet and another post- 
ponement may be necessary. The market took account 
of this in this week’s trading and sobered down a bit to 
await the outcome. 


DELAWARE & HUDSON. 

Delaware & Hudson, at its point of extreme recovery 
from the low price of December, showed a recovery of 24 
points. The short interest must have been large and stub- 
born, On the showing for 11 months to Nov. 30 which 
was published this week, D. & H. $1,216,657 in net, and in 
November the net showed a loss of $485,114 after taxes. 
Whether Federal taxes are included in the summary is 
not known, but shareholders should realize that the divi- 
dend is by no means secure and comparing this week’s 
high prices with many other railroad and industrial stocks, 
Delaware & Hudson looks high. 








ERIE. 

Erie, in round figures, will show about $11,000,000 net 
earnings for the full year 1917, and have fixed charges of 
more than $16,000,000 to meet, so the deficit, after meeting 
all bond interest, will be the worst in the company’s 
history. It is not difficult to imagine what would have 
become of Erie had not the Government’s guarantee plan 
been put forward. The shares have had a little further 
recovery and so have the bonds, but any sustained upward 
movement under the circumstances is practically out of 
the question. Erie lost $855,000 in net operating revenue 
in November. 


LEHIGH VALLEY. 

Lehigh Valley reported a falling off in net operating 
revenue in November amounting to $375,794 and for 11 
months a decrease of $2,410,000. The net operating in- 
come was $9,240,411. On this basis if Lehigh gets an 
additional $1,000,000 from its coal sales property interest, 
and $650,000 additional net in December, it will show 
about $11,000,000 for the full year to apply to dividends 
and interest charges. The latter will take about $6,750,000, 
leaving $4,250,000 to apply to $60,501,700 stock. This is 
around 7 per cent. on the stock and accounts for the low 
price of the issue. 


MISSOURI PACIFIC. 

Under the railroad guarantee plan there will be no 
obstacle to the inauguration of dividends on the Missouri 
Pacific preferred stock and it is believed the preferred will 
be put on a dividend basis before long. Otherwise ‘t is 
hardly likely the preferred would sell so much higher than 
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Wabash preferred “A,” which pays 4 per cent., and very 
close to Kansas City Southern, which has paid 4 per cent. 
for years. The common has not been as active as was 
anticipated. 


N. Y. CENTRAL. 

The N. Y. Central’s November operations were about 
as discouraging as any in previous months of 1917, the net 
showing a falling off of $1,884,174. The surp!us after 
charges was only $711,087. For 11 months the surplus after 
charges was $21,704,858, a falling off of $18,443,000. This 
is on a 12 months basis, equivalent to about 9% per cent 
on the stock. N. Y. Central’s strong point is that the 
three year average as applied under the President’s plan is 
assurance to Central of the dividend and a comfortable 
surplus. The market now recognizes this in the better 
prices for the stock. 


NORTHERN PACIFIC, 

In the 1917 bear market. Northern Pacific would have 
collapsed on the appearance of such a bad statement as 
that issued this week covering November operations. The 
report showed a loss in net earnings for the month of 
$2,121,000, or 60 per cent. under November, 1916. The 
market was still in a buoyant mood over the President’s 
New Year’s gift to the railroads and was indifferent to 
the showing. The stock, by its fall last year, discounted 
a whole lot of bad things and there is no fear of the 
dividend. Hence liquidation has almost abruptly ceased. 


PENNSYLVANIA. 

Buying of Pennsylvania, which was such a feature of the 
newly-enthused stock market of last week, has not been 
much in evidence this week. The November report of 
earnings was certainly not cheering. The system lost 
$3,181,233 in net and for 11 months $8,237,420, while at the 
same time the gain in gross was $35,307,621. For the 12 
months ended Nov. 30 Pennsylvania made only 4.89 per 
cent. on its entire investment, as against 6.27 in the pre- 
vious 12 months. The causes are so obvious and have 
been cited so frequently as to need no repetition here. 


ROCK ISLAND. 

The directors’ statement that the Rock Island was 
earning close to 6 per cent. applicable to the common 
stock, is very nearly borne out by analysis which shows 
that the surplus for 1917 is likely to be around $3,800,000, 
after charges and the payment of the dividends on both 
6 and 7 per cent. shares. There is $74,359,000 common 
outstanding. 


SOUTHERN PACIFIC. 

The Southern Pacific has joined the ranks of the roads 
showing losses in net earnings. Until November the 
Southern Pacific stood preeminent in the matter of gains 
in monthly net earnings and for eleven months to Nov. 30 
the net gain was $10,170,494, on a gross increase for the 
eleven months of $28,612,400. However, in November, 
while the gross gained $1,599,011, the expenses and taxes 
were so abnormal as to reduce the net and make the 
net decrease $258,452. In any other road the net loss would 
be considered insignificant but with Southern Pacific, its 
previous gains had been so startlingly large the November 
report seemed almost distressing. The tide of increasing 
costs has risen so high as to at last overtake this prosper- 
ous system. The market for the stock ignored the report. 


SOUTHERN RAILWAY. 

Southern Railway continues to make gains in earnings 
while the northern lines show losses. The November 
statement shows a gross increase of $1,383,204 or nearly 
20 per cent. and the net a betterment of $109,000, or 4.61 
per cent. The preferred stock is rather inactive, but firm, 
and investment buyers have been picking it up below 60, 
while the common has been somewhat of a disappoint- 
ment since the better understanding has developed with 
respect to the low-priced, non-dividend paying rails. None 
of them is expected to receive any dividend recognition 
during the period of the war except in the case of the 
recently reorganized roads. 


UNION PACIFIC. 

The recovery in Union Pacific from its low price of 
December has been about 17 points, and this indicated 
that the worst of the December break in this stock was 
due to bear operations and not heavy liquidation, as was 
claimed during the bear campaign. Union will close its 
1917 accounts by showing about 14 per cent. earned on the 
common stock. 
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AMERICAN CAN. 


American Can was under heavy accumulation this week 
at times and the old pool was once more active. The 
stock was not tipped off in the usual manner and conse- 
quently had a more natural market. Predictions of an 
early dividend this year gained considerable currency. 
The basis for these is the showing of quite 12 per cent. 
applicable to the stock after all charges and the preferred 
dividend and war taxes. 


AMERICAN SMELTING & REFINING. 


Smelters common stock has recovered to a level more 
in consonence with its real worth and the bears have found 
that the public wasn’t liquidating as much stock as they 
thought. They retired a good deal of stock, being quick 
to note good buying by those who are looking to see 
Smelters show about 13 per cent. on the common for the 
full year. 


CHILE COPPER. 


Forecasts of earnings of Chile Copper for 1917 in ad- 
vance of official figures, show about $2 per share earned 
on the stock before war taxes. The company can produce 
about 105,000,000 pounds of copper in 1918 from the pres- 
ent plant. Labor conditions and the fuel supply will gov- 
ern largely. The rise in the cost of copper productions by 
Chile in from 8%c per pound to 10.4c is due to the ad- 
vance in exchange on the Chilean peso, reckoned in 
American money. The stock has firmed up with the rest 
of the copper list in the last week but no broad upward 
movement is yet indicated. 


CORN PRODUCTS. 


This stock has been a speculative favorite with market 
operators and short selling has not been popular. The 
recovery in the shares came about most strikingly when it 
was announced that the Attorney General at Washington 
had asked the Supreme Court to postpone consideration 
of the appeals in the trust suits, one of which involves the 
Corn Products Company. It is believed this request for 
a postponement means that there will be no serious effort 
hereafter to push these suits and that the Sherman act 
may be repealed. Corn Products is believed to be earning 
quite 15 per cent. on the common. 


GENERAL MOTORS. 


The Financial World is able to state positively and 
without equivocation that certain large capitalists who 
made vast profits in war industries have bought and put 
away in their strong boxes 8,000 to 10,000 shares of Gen- 
eral Motors common and it will not come on the market 
again. The purchase of this stock was not done openly, 
but was acquired at a time when the public was selling out 
and the shorts were also attacking the shares. The sensa- 
tional rise from 86 to 117% was accomplished with scarcely 
any reaction and it surprised the public and slaughtered 
the bears. The directors meet next week and will prob- 
ably declare the dividend at the regular 12 per cent. per 
annum rate. The company is counting on large profits 
from its war orders to offset the falling off in the pleasure 
car department. 
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GREENE-CANANEA. 

Operations have been resumed at the Mexican mines of 
this company on a large scale, as is shown by the Decem- 
ber output, which amounted to 1,878,000 pounds of copper. 
The mines were closed down from June 22 to December 
10. The liquidation of the stock during the idle period 
was very moderate and shows the confidence of share- 
holders in the company. 


MERCANTILE MARINE. 

The International Mercantile Marine shares, especially 
the preferred, have been very active this week at rising 
prices, with a heavy short interest buying in their commit- 
ments for the fall. The pool was also at work and was 
responsible for renewal of reports that another back pay- 
ment on the dividend of the preferred was coming. This 
was put out to scare the bears and it did the work, many 
of them covering and going “long” of the stock, which then 
promptly reacted. 


MIDVALE STEEL. 


Midvale Steel is once more in favor with bull speculators. 
They neglected it for months in the latter part of 1917, 
but in ten days it has recovered all the loss it suffered in 
the previous two months. Inside interests are credited 
with heavy purchases this week and earnings are said to 
be running about 28 to 30 per cent. on the stock after all 
charges and war taxes. 


STUDEBAKER. 


Studebaker shares have once more become prominent 
in the operations of speculators who are operating on 
the bull side and a further substantial recovery in the stock 
took place this week. The automobile exhibit is at hand 
in New York and an active market for auto shares is 
anticipated while the show lasts. A pool in the stock has 
been at work also this week and it has been busy telling 
how big the Studebaker Company’s war orders were. 
Suggestions of the possibility of a larger dividend from 
this business are being handed out. Wall Street doesn’t 
look for an increase while the war lasts. 


U. S. STEEL. 

U. S. Steel common stock was easily the leader of the 
industrial list this week and it rose to 98 on enormous 
transactions. A large and stubborn short interest had 
been built up in the stock and it took determined pressure 
to dislodge it, but the rise from 79% to 98 accomplished 
it. The pool in the stock had the advantage of the bears 
in that the Steel Corporation had been a big buyer of the 
stock on the big December break, and a scarcity of offer- 
ings was a feature of the market, the Steel Corporation’s 
purchases being taken outright from the market. The 
directors will meet late in the month for action on the 
common stock dividend, but although some revision of the 
rate is looked for, bull operators feel confident that the 
corporation will pay not less than 10 per cent. per annum. 


WESTINGHOUSE. 


Westinghouse Electric has had a substantial recovery 
since it was announced that the plants working on war 
orders would not be compelled to close. The Govern- 
ment has given the company a large order for machine 
guns which wiil keep its munitions plant going for several 
months. The dividend is being earned, with a handsome 
surplus, and with a substantial short interest in the stock 
it was not difficult to bring about a substantial recovery. 





THE VALUE OF A NAME. r 


After finishing the altruistic literature issued by Harry 
B. Pruden to induce the purchase of stock in his Pow- 
dered Coal Engineering & Equipment Co. at ten bucks a 
share, one is reminded suggestively by his name what 
course of action it is safest to adopt and that is Pruden-tly 
to leave it alone. Instead of his carburetor burning up 
coal. it will probably much sooner consume the investors’ 
money. 





DIVIDENDS DECLARED DECE MBER 29-JANUARY 3. 
Rate Stock of 
P.C, Period. Record. Payable. 


American District Telephone, N Y. i 


Q Jan. 2 Jan. 15 
American Ice pfd................ 1% Q Jan. 15 Jan, 25 
American Light & Traction pfd.. 1% Q Jan. 10 Feb. 1 
American Light & Traction com.. 2% Qs Jan. 10 Feb. ‘1 
American Piano pfd.............°1% Q Dec. 27 Jan. 2 
Amoskeag Mfg pfd...... OR s Dec. 26 Jan. 2 
Amoskeag Mfg com........... as oe Q Dec. 26 Jan. 2 
Brooklyn City R R...........- 25e Q Jan. 3 Jan. 15 
Bush Terminal Co pfd........... 3 8s Jan. 7 Jan. 15 
Bush Terminal Co com.......... 24% 8 Jan. 7 Jan. 15 
Chicago Pneumatic Tool...... an a Q Jan. 15 Jan. 25 
Corn Products Refining pfd..... 1% Q Jan. 7 Jan. 15 
Cramp (Wm) & Sons........... a os Jan. 15 Feb. 1 
Curtiss Aeroplane & Motor pfd... 3% s Jan. 2 Jan. 15 
Dominion Power & Trans pfd.... 2% s Dec. 19 Jan, 15 
Eureka Pipe Line....... saidcne ae Q Jan.15 Feb. 1 
Holly Sugar pfd...... owe mesinned 1% Q Jan. 15 Feb. 1 
Inspiration Consolidated Copper. $2 Q Jan. 11 Jan. 28 
Kelly-Springfield Tire com ..... $1 Q Jan. 15 Feb. 1 
Massachusetts Gas Cos com...... 1% Q Jan. 15 Feb. 1 
Midvale Steel & Ordnance........ $1.50 Q Jan. 19 Feb. 1 
OE, IE vctccésckcncens $1 Q Jan, 15 Feb. 1 
Norfolk & Western pfd.......... 1 Q Jan. 31 Feb. 15 
North Butte Mining............. 25¢ Q Jan. 10 Jan, 28 
North States Pow Co pfd & com.. 1% Q Dec. 31 Jan. 21 
Ottumwa Ry & Light Co pfd..... 1% Q Dec. 31 Jan. 15 
Pere Marquette Prior pfd...... va 2 Q Jan, 15 Feb, 1 
Pub Serv of Northern Ill pfd.... 1% Q Jan. 15 Feb, 1 
Pub Serv of Northern Ill com.... 1% Q Jan. 15 _ Feb. 1 
Stetson (J B) pld.....ccccces aE s Jan. 1 Jan. 12 
Stetson (5 B) COM. ..cccccccccee 1 oe Jan. 1 Jan. 12 
United Alloy Steel............. - $1 Q Jan. 10 Jan. 21 
Union Oil of California.......... 1% Q Jan. 9 Jan. 15 
U S Smelt, Ref & Min pfd....... 87% Q Jan. 4 Jan, 15 
U S Smelt, Ref & Min com...... $1.25 Q Jan. 4 Jan. 15 
Western States Gas & Elec Co pfd 1% Q Dec. 31 Jan. 15 
{ee rr’ EXTRA DIVIDENDS. 
American Light & Trac com ext.. See “Stock Dividends.” 
Bush Terminal co com ext....... See “Stock Dividends.” 
Union Oil of California ext..... « i ee Jan. 9 Jan. 19 

STOCK DIVIDENDS. 

American Light & Trac com ext.. 2% _ Jan. 10 Feb. 1 
Bush Terminal Co ext com...... 2% os Jan. 7 Jan. 15 


RATE INCREASED. 


Delaware, Lackawanna & W RR. $2.50 Q Jan. 5 Jan. 21 
Increased from $1.25. F 


Illinois Central ........cees. asoe” Q Feb. 1 Mar. 1 
Increased from 14%. 
Spring Valley Water............. $1 Q Dec. 25 Dec. 31 


Increased from 87%4c. 


RATE REDUCED. 


Homestake Mining ..........ece. oe we” “cawtece ‘ aeemies 
Reduced from 65c. 

Mohawk Mining. ......ceccceees $6 Ss Jan. 9 Feb. 1 
Reduced from $10. 


INITIAL DIVIDENDS. 


= 

Chic, Rock Island & Pac 7% pfd. 3% s Jan. 4 Jan, 14 

Chic, Rock Island & Pac 6% pfd.. 3 s Jan. 4 Jan. 14 

PREVIOUS ANNOUNCEMENTS REVISED AND COMPLETED. 

Cramp (Wm) & Sons........... 3 a Jan. 15 Feb. 1 
DIVIDENDS PASSED. 

Pacific Gas & Electric com..... January, 1918, dividend passed, 


Last payment $1.25, October 15, 1917. 





SOME FINANCIAL NOTES OF 1917. 

The year 1917 had 25 “million share’? days on the New York Stock 
Exchange, against 69 in 1916. The “million share” days in 117 
were mostly days of severe liquidation while in 1916, a big bull year, 
they came in periods of heavy public buying. 

Output of iron in the United States was 38,453,063 tons, against 
39,039,356 tons in 1916 and 29,662,566 tons in 1915. 

The wealth of the United States in 1917 is estimated at $220,000,- 
000,000, or a per capita of $2,200, against $187,739,071,090 in 1916, 
or a per capita of $1,985. 

The total subscriptions to the seventh and last German war loan 
were 5,213,373 as compared with 7,063,347 subscribers for the sixth 
loan last March. 

No. 2 red wheat sold as high as $3.50 per bushel in 1917 and 
the closing price was $2.25, against $1.90 closing in 1916. 

The total number of individual subscriptions to the two Liberty 
Loans of 1917 was 13,900,000 and the total amount sold was $7,653,- 
000,000. , 

Commercial failures in the United States in 1917 were 15,847, 
against 16,993 in 1916, with liabilities of $180,750,038, against $196,- 
212,256 in 1916. 

Bank clearings in the United States were $307,410,796,671, against 
$260,953,235,012 in 1916. 

Copper prices at 23%c. per pound will stand until Jan. 21st next, 
when the price will either be revised or left at the present prices. 
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ADIRONDACK ELECTRIC’S SECOND PLAN. 

The shares of the Adirondack Electric Power Corpora- 
tion fail to reflect by their market action the attitude of 
shareholders toward the new and modified plan for joining 
the properties of the company with five New York State 
electric companies, which it is believed will be of benefit 
to the company to have control of. These companies are 
controlled by the General Electric interests. A year ago 
the plan was submitted to shareholders, but it did not 
meet with the endorsement of the necessary amount of 
stock. The plan has been somewhat changed now and it 
is proposed to issue $6,500,000 5 per cent bonds, $4,100,000 
7 per cent. cumulative preferred stock and $4,750,000 com- 
mon stock. The present preferred shareholders are to 
have the option of exchanging their present holdings for 
5 per cent. debenture 10-year bonds, or taking 7 per cent. 
preferred stock, while the common is to be reduced from 
$100 to $50 par value. Under the operations of the pro- 
posed enlarged company, however, it is shown that the 
earnings are sufficient to show a surplus about six times the 
present surplus and therefore this would more than offset 
the proposed reduction in the par of the common stock. 
The Board of Directors recommend unanimously the 
adoption of the modified plan. 


PACIFIC GAS PASSES DIVIDEND. 

The Pacific Gas & Electric Co., the largest public utility 
corporation on the Pacific Coast, with an authorized capi- 
tal of $100,000,000 and nearly $66,000,000 common stock in 
the hands of the public or owned by subsidiary companies, 
passed its dividend on the common stock at a director’s 
meeting on Monday last. The action did not come alto- 
gether as a surprise to the brokers and the public who 
had been following the company’s operations for 1917. 
These have shown considerable losses in net revenues and 
for 11 months to Nov. 30 the balance after all charges and 
the preferred dividend allowances was only $1,569,068, 
against $2,340,568 in the 11 months of 1916. This was not 
nearly sufficient to meet the dividend on the common. It 
is reported that the company has been contemplating some 
additional financing to enable it to make certain exten- 
sions and improvements and it has, in fact, applied to 
the California Railroad Commission for authority to sell 
$3,500,000 additional bonds, but the state of the investment 
market is such that the likelihood is that if any new 
securities are issued, they will be in the shape of short 
term notes carrying a substantial rate of interest. 

The effect on the stock was not serious, presumably be- 
cause the market had correctly forecasted the action taken 
and very little stock came out though the shares are quoted 
several points below last week’s closing prices, with the 
Coast inclined to support the stock at concessions. 


CITIES SERVICE COMMON ADVANCES. 


The development of a rapidly advancing market in 
listed stocks and the success of the financing undertaken 
by one of the Cities Service Co. subsidiaries, Toledo Trac- 
tion, Light & Power Co., were two factors which pro- 
duced a substantial demand for Cities Service Co. common 
and preferred shares this week and both advanced briskly, 
the common ten points and the preferred about 5. The 
preferred had been selling at prices which were regarded 
as much below the investment value of the security as the 
company has been earning the preferred dividend fully 
five times and with a strong market:for oil and a general 
all-around improvement in the public utility outlook for 
1918 the advance in the common was a logical sequence. 





Comparative Table 


of Chain Store Companies 


INCLUDING 


F. W. Woolworth & Co. 
American Stores Corp. 
United Cigar Stores of Amer, 
S. H. Kress & Co. 
McCrory Stores 
Jones Bros. Tea 
S. S. Kresge & Co. 
Jewel Tea 
This table containing interesting statistical data, easily un- 
derstcod, will be off the press within a few days. We shall 
be pleased to mail the same to interested investors upon 
request. 
Ask for Table F, W. 


Morton Lachenbruch & Co. 
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UTILITIES MARKET QUIET AT YEAR’S START. 

The market for public utility stocks has, with some few 
exceptions, remained generally quiescent since the Presi- 
dent made his announcement of plans for the relief of the 
railroads. The tone of the market is perhaps a little more 
confident, but new buying has been small. There is no 
discussion in public utility circles as to the reason for the 
failure of these stocks to join in the upward movement, 
inasmuch as it has been the common observation in like 
periods of market recovery, for the utility securities to 
hang back for a week or two before displaying any exu- 
berance. It is felt, however, that the period of extreme 
depression in prices was struck in late December and that 
from now on improvements would be experienced. 


EXPLODING A CANARD. 

A calculator who evidently has taken his figures out of 
his own imagination, claims that an original investment of 
$100 in the Texas Oil Co., made $44,000. This is not the 
actual fact for the profit was considerably less than 
stated. This The Financial World-knows to be the fact. 
Ir his estimates of the money earned by other oil com- 
panies is similarly secured, one can readily determine how 
inaccutate it is. 


AMERICAN LIGHT AND TRACTION. 

The regular dividends on American Light and Traction 
stocks were declared this week, and there was a fair 
demand for the common after the sharp advance the 
stock has had since its recovery from a secondary decline. 
which carried it down from 230 to 190. The advance 
canceled 70 per cent. of the loss. There is no expectation 
that the Government will exercise its privilege to take 
over public utilities in any large degree, though one 
traction line in Pennsylvania, which is in a coal and iron 
region, has been directed to place itself under the orders 
of the Director General of Railroads. 
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DILEMMA OF THE FARM LAND BANK. 
By C. M. Harger. 

After being in operation six months, the federal farm 
land banks have come to a position where they are facing 
serious problems. Despite the flattering publicity issued 
by the managers, the facts are that an appeal has been 
made to Congress to give assistance in securing funds for 
loaning. When the system was set in motion twelve 
branch banks were located, each with three appointive 
officers, president, secretary and treasurer, drawing large 
salaries. Appraisers were appointed, publicity agents were 
sent out to hold meetings and induce the forming of asso- 
ciations of farmer-borrowers. The capital of each bank 
was $750,000 and of the $9,000,000 total capital the Govern- 
ment took all but a few thousand dollars. Loans were 
made at 5 per cent.; these were the basis of 4% per cent. 
bonds to be sold to investors to furnish funds, At the 
close of business November 30, applications had come in 
for $219,760,000 of loans from 2,019 associations approved, 
but 1,839 actually chartered. The banks had approved 
$105,136,000 of these, the great bulk being in the middle 
west and northwest. Oklahoma, Kansas, Colorado, New 
Mexico, Texas, California, Louisiana, North Dakota, Idaho, 
Montana, Oregon and Washington being the chief fields 
asking loans. In the middle west the loan applications 
come largely from the high plains country and few from 
the older settled sections. The average loan has been 
$2,130; loans rejected and reduced amount to $26,692,000; 
loans pending $163,344,000. Though these figures seem 
large, the total applications are but a trifle in the total 
mortgage debt of the nation. The Department of Agri- 
culture in 1916 gave the total debt as $3,598,985,000; Mis- 
souri alone has more than the total of the applications and 
Iowa twice the amount. So the farm land bank has scarce- 
ly begun on the task of refunding the debt—for its work 
is largely refunding, farmers paying off loans at higher 
rates to take advantage of the Government rate of 5 per 
cent. Where rates are low few applications are made—the 
Springfield, Mass., bank with eight states has a showing of 
$3,012,000 as against $16,419,000 in St. Paul with four 
states. 

The ability to loan, after the first capital was exhausted 
—and expenses ate up much of this—depended on the 
ability to market the 4% per cent. bonds. A syndicate of 
four bond houses of Boston, New York and Baltimore 
undertook to dispose of the bonds, receiving a commis- 
sion of 1% per cent. Some $14,000,000 in applications 
were ready July 1 and were delivered. Up to November 
$29,000,000 in bonds had accumulated, seven-eighths being 
sold by the syndicate and one-eighth to the farmers and 
investors by the banks themselves. The syndicate ceased 
handling them; Liberty loan bonds were on the market 
and it has been impossible to dispose of the land bank 
bonds. The banks are at a standstill with $105,000,000 in 
loans approved and only $29,000,000 closed. Congress has 
been asked to appropriate $100,000,000 to be used up to 
June 30 and another like sum for next year to take up the 
bonds. The interest rate was raised: December 1 to 5% 
per cent. and efforts will be made to amend the law to 
allow of a maximum rate of 6% per cent. instead of 6 
per cent. as now. The bill to appropriate $100,000,000 
passed the Senate with a provision limiting it to this year 
only and providing that no loans shall be made except 
“increasing food products,” that is for the addition of tilled 
soil and not for refunding of debts. The charge was 
made in the debate that some loans had been for excessive 
amounts but no particulars were given. The bonds are 
not guaranteed by the Government, being based only on 
the loans, and in competition with war loans, which are 
Government bonds, will not sell. 








Have you confidence in your 
investments? 


In these times of financial uncertainty the Farm Mortgage 
stands out boldly as the one dependable security, always 
worth par—fundamentally sound and indestructible—war 
and panic proof. 

We offer our farm mortgages in Oklahoma, Texas, .Louisi- 
ana. Arkansas and New Mexico, made with our own funds, 
based on 32 years’ successful experience, to net 6 per cent. 
per annum. From $500 upward. Worth investigating. 
Get the facts. 


THE F. B. COLLINS INVESTMENT CO. 
OF OKLAHOMA CITY, OKLA. 


F. H. Ertel, Resident Manager 
727 Monadnock Block CHICAGO, ILL. 
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SAFE INVESTMENT 


6% FARM MORTGAGES AND FARM 
MORTGAGE BONDS 

President Wilson. in his proclamation of April 5, 1917, said: 
“‘Upon the farmers of this country, in large measure, rests the 
fate of the war. and the fate of nations.”’ 
Individual farm mortgages and farm mortgage: 
bonds offer these two appeals to investors: 

First, Investment of intrinsic merit; 

Second, Patriotic employment of funds, 
We negotiate smal! and large loans to help the 
farmers of the Northwest increase the world’s 
supply of fcod, and to provide investors. with a 
safe, profitable, patriotic form of investment. 
May we be of service to vou? 
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ESTABLISHED CAPITAL AND FARM MORTGAGES = 


25 YEARS SURPLUS $700,000 MUNICIPAL BONDS 


1OLD-»7 TABECKNIOMPANY 


INVESTMENT BANKERS 
is sorted ae tee MINNESOTA 
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The Farm Mortgage 
as an Investment 


This article, reprinted from SCRIBNER’S 
MAGAZINE, explains the growing popularity 
of farm mortgages among experienced | 
investors. | 

Sent upon request and 2c postage 


Investors’ Service Bureau 


SCRIBNER’‘’S MAGAZINE 
601 Fifth Avenue New York 



























AROUND THE COUNTRY IN FINANCE, 


Government operation of the railroads has been welcomed by the 
oil industry as the straightening out of the traffic tangle will ex- 
pedite the movement of oil to market to meet the enormous demands. 

Pierce Oil Carp., which some weeks ago received court permission 
to apply for a license to do business again in Texas, has been 
granted a license by the Secretary of State. Under the agreement 
the corporation will take over the assets of the Pierce-Fordyce Oil 
Association and operate as an individual unit. 

Corporate financing in December reached a total of $95,000,000, 
compared with $54,786,600 in November. One and two year notes 
made up most of this total, as investment authorities considered it 
inadvisable to attempt to sell long term bonds. 

The big boom in cotton this week, which sent many options up 
above previous high record prices, is pointed to by Wal! Street as a 
sign of an early peace and a reopening of the European markets to 
Southern cotton. Some large export and importing houses are said 
to be already planning their future business on a peace basis. 

United Traction Co. of Pittsburgh $10,000,000 5 per cent. bonds 
having defaulted their January 1 coupons, a committee has been 
formed to protect the interest of bendholders. This committee ex- 
presses the opinion that as other companies in the Philadelphia Co, 
system have also defaulted, a complete reorganization of the Phila- 
delphia Co. system is indicated. 

A committee has been formed for the protection of the holders of 
first mortgage bonds of the Northwestern Terminal Railway of 
Denver, the interest o nwhich was not paid on Jan. 2. 

The Laredo Water Co., Laredo, Tex., a subsidiary of the Inter- 
state Electric Corporation, has received the consent of al! the holders 
of its outstanding first mortgage 6 per cent. honds due Feb. 1, 1918, 
for a two year extension. 

A New York bond house states that the long decline in bond values 
since this country entered the war has resuited in a recession of 
12 to 14 per cent. below the average at the beginning of the year 
and some 25 per cent. below the average in 1905. “It should give 
confidence to investors,” it says, “‘to reflect upon what has been 
accomplished since the outbreak of war in 1914. In that period we 
have repurchased from Europe over $1.500,000,000 of American rail- 
road securities alone; we have loaned to our allies $1.618.400.000; 
we have built up the greatest gold reserve in the history of the 
world and have added enormously to the trade balances in our 
favor. Since our own entry into the war nine months ago our 
Government has raised $5,808,767,150 in loans without a strain on 
our banking system.” 
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IN THE FAIRY LAND OF FINANCE, 
A Catch-Penny Copper Offering—Touching Story of a 

Prodigal Son—Beating the Blue Sky Law. 
A catch-penny scheme is employed by Garson, Purvis 
& Co., of 42 Broadway, New York, to sell the stock of the 
Red Mountain Copper Co., a miracle stock, so they de- 
scribe it, for, however the other securities act or how low 
they fall, this one must go up. They will take an option on 
all stock sold at fifty cents a share, good for six months, 
giving the buyers a guarantee that they will repurchase 
the stock at one dollar a share. To display their good 
faith they will bind the option by a deposit of ten cents a 
share with the holder of the stock, which they will forfeit 
provided they do not exercise their option. What they 
are really doing is selling the stock actually for forty 
cents a share with the certainty that they will not exercise 
the option unless, as it rarely occurs on the Curb, that a 
stock doubles legitimately in value. This we do not fear. 





All Because of a Prodigal Son. 

Were it not for the determination of B. M. Mayfield to 
go back home after years of absence to see how his good 
old dad looked and all the friends of his childhood, the 
public never would have had an opportunity to share with 
him the chance of buying stock in his Mayfield Oil & 
Refining Co. at forty cents per. The pathetic story of the 
reunion between the father and long-lost child is told by 
the romancer, N. A. Reinert, of Reinert & Co., the fiscal 
agents. It almost brings tears to the eyes of the weak- 
lings to learn how this man, battling for years in the cold 
world, returns home to find his father’s farm bearing a 
crop of oil derricks but one part of the old farm, about 
forty acres in all, bare. When the child asked his father, 
for he was still a child in his eyes, to explain this strange 
sight, the old man presumably laid his knotted hand upon 
his “child” and with a gulp in his throat, must have said: 
“My son, I have kept it for you for I felt some day you 
would return.” In remembrance of Dad’s great big heart 
the son now invites the whole world to share his fortune 
after his fiscal agent and himself have taken their large 
slice out of the pie. We can conjecture the little portion 
that will be left. 





A Perpetual Profit Maker. 

Some Oklahoma oil protnoters have hit upon a scheme 
which, so far as it can be described on paper, provides 
plausible arguments why large profits should be made 
perpetually. The scheme is to purchase leases calling 
for a certain royalty on the production of the oil, using 
these leases as assets for the sale of stock, turn in the 
royalties as the profits of the company, pay out divi- 
dends, and then use the balance for the purchase of addi- 
tional royalties. On this scheme the president of the 
Perpetual Royalty Income Co. figures that by 1920, from 
stock dividends and cash dividends, the investor should 
receive a yearly return equal to 91 cents on every dollar. 
The only hitch to the scheme which is likely to throw a 
monkey wrench into this perpetual earning power is in 
finding new leases paying big profits in royalties, and 
then not only the assurances that this oil production 
will continue for a good many years, but that the price 
of oil will remain always as high as it is now. 





The March of the Silver Boomers. 

Lawson having come out strongly for silver stocks 
has set loose already on the American people a horde 
of silver boomers. They appreciate in the white metal 
they have a talking point to interest the guileless since 
there is as much discussion in Government circles in 
making a much wider use of the metal for coinage or cur- 
rency basis. We can anticipate that henceforth more 
silver properties will appear week after week, proper- 
ties of which no one every heard before, but which pro- 
motors are never at a loss to discover when they scent 
an opporttnity to peddle their stocks at a big profit. 

A New York broker, parrot-like in imitation of Law- 
son, is picturing the glorious future before silver and 
incidentally in connection boosting the stock of a silver 
company he is endeavoring to pass onto the public. 


He starts out by saying that the next stock (what he 
meant was a commodity) to have a world-surprising, 
billionaire-making boom, will be silver. The movement 
has already set in and tank-like is relentlessly crushing 
all obstacles; pushing aside all other minor issues in its 
steady, determined advance. 

If adjectives could develop dividends this promoter, 
B. X. Dawson, has one of the mammoth silver mines of 
the country. But since adjectives can’t do everything it 
is best for the investor who happens to be attracted to 
silver stock, to confine his operations to the stocks of 
established silver mining companies. 





Beating Their Way Around Blue Sky Law. 

On Jan. 1 the recently-enacted Illinois Blue Sky Law 
went into effect. This law provides that brokers may sell 
securities, without any new restrictions, provided such 
securities are already listed on a generally recognized 
Stock Exchange. No permit is required under such cir- 
cumstances nor are the securities subject to a special inves- 
tigation intended to protect the public from worthless 
investments. Unfortunately, if a scheme now under con- 
sideration can be put through and a charter secured for a 
new Exchange in Chicago the fly-by-night promoters and 
the crooks in financialdom, whose operations have ‘brought 
disgrace upon Chicago, will succeed in nullifying the good 
purpose of this special protective legislation. They could 
then list their worthless-truck upon this fake exchange and 
escape investigation and furthermore would then not be 
required to take out a special permit. Probably the author- 
ities will succeed in stamping out the scheme but if they 
do not they might as well put the Blue Sky Law in stor- 
age for all the good it will do. It is with interest that we 
shall watch the manouevering of the get-rich-quick ele- 
ment to get around the new Blue Sky Law. 





Ancient Mining Lore. 

Harking back to the days when the Comstock silver 
mining stocks played their fitful role upon.the financial 
stage, the Silver Mountain Mining Co. of: Denver, Col., 
finds therein opportune arguments to convince people that 
they should purchase its shares for five cents with silver 
once more advancing in price. The concern has taken 
its cue from Tow Lawson, whom it quotes as an authority. 
When he declared that silver was again coming into its 
own it was easy for the promoters to find just the property 
for the purpose. It is so easy, like going out upon the 
street and picking up a rock. The day is here where the 
phenomenal rises in silver stocks will duplicate the his- 
tory of the Belcher, Comstock Lode, and Crown Point. 

Such ancient mining stuff was also turned out for the 
investors in the past, a mining lure just as likely to 
happen to those who take any stock in Lawson or the 
tribe he has developed with his new love, the silver stocks. 
Fortunately, the public now has rightly gauged Lawson's 
character and no longer takes much stock in his weird 
prognostications. This was patent from the flat reception 
his latest advertisements received. What has struck Law- 
son of late, for he is not spending money lavishly in 
newspaper campaigns? Has he reached the end of his 
financial resources? His last campaign compared with his 
earlier ambitious efforts, appeared niggardly in size. But 
1f this is the actual condition it will arouse little sympathy, 
as it justly should with a man who has spent his whole 
career endeavoring to fool the speculative public. 





Hurry Up, Here Is a Telegram. 

Upon receipt of a telegram telling about the progress 
made in drilling one well a Lurry-up letter is mailed to 
prospective investors urging them to purchase stock in 
the Pennsylvania Oil Co. at 50 cents a share. When a 
promoter is so imaginary as to accept such a slight 
string upon which to hitch the suggestion that stock 
in his company offers a really wonderful opportunity and 
is the beginning of an enormous dividend-payer in the 
early future, he may be set down as an enthusiastic day 
dreamer. It takes considerable more than one well, and 
that one not yet shown to be an actual producer, to make 
the gold flow from the lamp of the oil genii. 
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RULES COVERING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may se- 
cure these names upon request by letter, telephone, telegram or personal application. Brokers’ listings are confined 


to The Financial World Advertisers, and appear under their own name. 
Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to in- 


form the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Manager, Unlisted Securities Department. 


THE FINANCIAL WORLD, 29 BROADWAY, NEW YORK CITY 

















Want to Buy Bonds. 
Cedar Rapids Mfg & Power 5s, 1953, $1,000; 
No. 41. 


ae ae A Val Irrig 6s, ctf of dep; 

500; No. " 

Federal Tel & Tel, $5,000; No. 764. 

Pierce, B & P ist 6s, $10,000; No. 709. 

Rockland-Rockport Lime Ist 5s, 1920, $3,- 
Qvu; No. 782, 

wy Electric cons 5s, 1929; $10,000; No. 


Southwestern Power & Light 5s, 1943; $2,- 
000; No. 600. 


Want to Sell Bonds. 


an] Power & Light 6s, 2016, $10,000; No. 


Boston Sand & Gravel 6s, $1,000; No. 830. 

Chadwick Brass 6s, 1937, $5,000; No. 615. 

Chi, N S & Mil Ist 5s, $3,000; No. 50. 

Cits Gas, El & Htg 5s, 1922, $2,000; No, 711. 

City of Edmonton 6s, $1,000; No. 789. 

Col, el & Eastern Ist & ref 68, 1934; $600; 
No. 732. 


Custer Twp (Mich) good roads 8 $1,000 
bends, 


927; No. 739. 
Dyasase & Eastern 5s, 1956, $1,000; No. 
2u, 
Denver-Greeley Val Ir 6s, cts, $500; No. 53. 
French Internal Loan of Victory, 5,000f; No. 
81s. 


Denver-Greeley Valley Irrig 6s, ctf of dep, 
2,000 ; No, 427. 

Ellicott Square Co (Buffalo) 2d 5s, 1935, 
$500; No. 829. 

Greeley-Poudre Ir Dist 68, $2,000; No. 697. 

Gulfport & Miss Coast Trac 6s, 1935, $10,- 
00; No. 825. 

Lapigh Power Securities 6s, 1927, $500; No. 
73. 


Lement (Ill.) twnp bridge 5s, 1918-9, $2, 
No. 793. 


Long Bch Water 6s, 1959, $1,500; No. 737. 
Manistee & N EB Ist 5s, $1,000; No. 100. 
Mobile & Birmingham p 1 5s, $200; No. 670. 
Newport. News & Hampton Ry Gas & Bl 
lst and ref 5s, 1944, $400; No. 762. 
N Y State Rys Ist cons 44s, 1962, 10 $100 
bonds; No. 756. 
North Sterling Ir Dist, $500; No. 666. 
Pierce, B & P Ist 6s, $1,000; No. 538. 
Public Lt & Power 5s, 1945, $500; No. 561. 
Puget Sd Tr Lt & Pr 6s, 1919, $500; No. 754. 
ee Iron 5s, 1940, $10,000; No. 


St Lawrence Pulp & Lumber 68, 1933, $15,- 
Q00; No.. 263. 

Southwestern Pow & Lt 5s, 1948, $2,000; No. 
661, 


Twin St G & El 5s, 1953, $2,000; No. 217. 
United Light & Rys 6s, 1920, $500; No. 754. 
United Traction cons 4%4s, $8,000; No. 786. 


Waterloo, Cedar Falls & Northn 5s, 1940, 
$2,000; No. 828. 


Want to Buy Stocks. 


Allentown Portland cement, 100 shs; No. 
nL 


American Light & Trac com, 6 shs; No. 573. 
Am Marconi Wireless, 10 shs; No. 614, 

Am Pub Utilities pfd, 10 shs; No. 360. 

Am Public Utilities pfd, 20 shs; No. 638, 
Am Public Utilities pfd, 20 shs; No. 728. 
7 tgs 4 Works & Elec ist pfd, 20 shs; 


Auburn S. Syracuse pfd & com, 100 shs 
each ; . 102. 

Blue iaioes Candy pfd, 100 shs; No. 822. 

Borden’s Condensed Milk com and pfd, 20 
shs each; No. 822, 

Boston Sand & Gravel 6s, ~5,000; No. 788. 

Carolina Power & Light pfd, 8 shs; No. 809, 

Chemung Canal Trust Co, 5 shs; No. 4. 

Chtlds Restaurant com, 5 shs; No. 445. 

Childs Restaurant dpf, 5 shs; No, 402. 





Cities Service pfd, 40 shs; No. 510. 

Cities Service pfd, 10 shs; No. 674. 

Cities Serv pfd, 10 shs; No. 360. 

Continental Refining com, 50 shs; No. 280. 

Cosden pfd, 5 shs; No. 573. 

Cosden & Co, 10 shs; No. 826. 

Crocker-Wheeler pfd, 2 shs; No. 790. 

Crocker-Wheeler com, 4 shs; No. 573. 

Empire Steel pfd, 5 shs; No. 761. 

Fall River Gas Works, 7 shs; No. 573. 

Federal Tel & Tel pfd, 10 shs; No. 764, 

Ft Dodge, Des M & S, 10 hs; No. 360. 

Imperial Color Works, 5 shs; No. 643. 

lowa Ry & Light pfd, 5 shs; No. 715. 

Lehigh Valley Coal Sales, 4 shs; No. 771. 

~ em Light & Heat, 5 shs; No. 
io. 


N E Power Ist pfd, 50 shs; No. 202. 
Northern States Power pfd, 2 shs; No. 821. 
Northern States Power pfd, 10 shs; No. 360. 
Northern States Pr pfd, 10 shs; No. 402. 
Northern States Power pfd, 10 ry No, 778. 
Omaha Ei Lt & P pfd, 50 shs; No. 626, 
Pitts Gage & Supply, = tat No. 

Republic Ry & Light pfd, 6 ‘sha; No. 77. 
Republic Ry & Light pfd, 5 shs; No. 797. 
Spicer Mfg, 10 shs; No. 573. 

Standard Gas & Elec pfd, 10 shs; No. 573. 
Standard Underground Cable, 1 sh; No. 804. 
Thomas Iron, 100 shs; No. 655. 

United Lt & Rys com, 2 shs; No. 49. 

United Light & Rys pfd, 5 shs; No. 785. 
United Light & Ry pfd, 10 shs: No. 360, 
United Marble Cos pfd, 20 shs; No. 41. 
Yadkin River Power pfd, 8 shs; No. 809. 





TO Ps sa 


It is absolutely y for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This is 
applied for the subscribers’ own safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 

ABLE BETWEEN SUBSCRIBERS. 














Want to Sell Stocks. 


a Portland Cement, 100 shes; No. 


Am-La France Fire Eng pfd, 5 she: No. 4, 
Am Public Utilities com, 20 shs; No. 391. 
American Utilities pid, 4 shs; No. 40. 
Anglo-American Oil, 1 shs; No, 716. 
Atlantic Sugar, 20 shs; No. 310. 

Barney & Smith pfd, 50 shs; No. 79. 
— Magazine Class A pfd, 4 shs; No. 


Borden’s Cond Milk pfd, 20 sha; No. 48, 
Borden’s Cond Milk com, 4 shs: No. 679. 
Boston Sand & Gravel com, 2 shs; No. 830, 
Calif Elec Generating ptd, 30 sbs; No. 723. 
California Warehouse (Los Angeles), 20 
shs; No. 796. 
Canadian Locomotive pfd, 5 shs; No. 724, 
Central Petroleum pfd, 10 shs; No. 227. 
Central States Elec pfd, 5 shes; com, 2 shs; 
No. 586. 
Chalmers Motor com, 25 shs; No. 413. 
Chalmers Motor Corp, 10 shs; No. 360. 
Commercial Discount Se pfd, 8 
shs; com, 2 shs; No. 
Crocker- Wheeler com, oO es No. 795. 
ene County Pow & Lt, 10 shs; No. 


Detroit Natl Fire Ins, 3 shs; No. 813. 
Empire Petroleum, 30 shs; No. 227, 


* Fall River Gas Wks, 7 shs; No. 524. 


Famous Players-Lasky Corp, : 4 shs; No, 817. 

George Cutter pfd, 50 shs; No. 280. 

Goodyear wee. & Rubber of Canada pfd, 50 
shs; No. 687 

Guenther Potlisbing pfd, 20 shs; No. 714, 

Hargus Cafe Co pfd, 5 shs; No. 810. 

Howe Scale pfd, 10 shs; No. 654, 

Idaho Ry, Lt & P com, 150 shs; No. 742, 

Tilinols rity, 10 shs; No. 743. 

Iowa Ry & Light pfd, 5 shs; No. 807. 

Iowa Ry & Light pfd, 5 shs: No. 814. 

Massachusetts Lighting pfd, 10 shs; No. 826. 

Kansas City Lt & Power pfd, 25 shs: No. 7388. 

Kansas City Rys pfd, 50 shs;: No. 7&9. 

Knight Tire & Rubber, 20 shs; No. 729. 

Lambert Simmons pfd, 20 shs; No. 704. 


Lincoln Traction pfd, 80 shs; No. 683. 
National Casket, 25 shs; No. 772. 

Monterey Ry, Lt & Pow pfd, 4U shs; No, 615. 
Moody Manual! Co pfd, 8 shs; No. 533. 

Mt Vernon (N Y) Trust Co, 25 shes; No. 


71. 
Natural Gas Products pfd and com, 20 shs 
each ; No. 720. 
Mutual Film com, 1 sh; No. 310. 
Nat Securities Corp com, 3 shs; No. 620. 
Northern States Pow pid, 10 shs; No. 504, 
N Y Title & Mtge, 11 sha; No. 743. 
Ralston Steel Car, 20 shs; No. 768. 
Republic Ry & Lt com, 100 shs; No. 488, 
Republic Ky & Lt, pid, 6 shs; No. 677. 
Robt Morris Tr Co, Phila, 5 sbs; No. 733. 
Shredded Wheat pfd, 10 shs; No. 430. 
a Elec pfd, 20 shs; com, 8 shs; 
o. 774 
Spicer Mfg 1st pfd, 10 shs; No. 504. 
Standard Life ins Co of ‘Am, 117 shs; No. 


v2. 
Star Drilling Machine pfd, 12 shs; No. 858. 
Steel Equipment Corp, 60 shs; No. 815. 
Stenotype pfd and com, 2U shs each; No. 258. 
Thomas Iron, 100 shs; No, 82U. 
United Cigar Stores of she oy pftd, 32 shs; 
com, 8 shs; No. 
United Equities pfd, 20 shs; No. 675. 
United Marble pfd, 20 shs; No. 755. 
Walton Toy pfd, 15 shs; No. 787. 
Waterbury Co pfd, 5 shs; No. 42. 
Wiwee, Siseeease (Monmouth, Il), 2 she; 


Westfield Mfg 7% pfd, 5 she; No. 758. 
Wire Wheel Corp pfd, 50 shs; com 25 shs; 


No, 831. 
Wright-Martin com, 10 shs; No, 826. 
York Haven Water & P, 25 she; Ne. 605. 





Brokers’ Listings 


Addresses of the following houses may be 
found in the Advertising Columns. 














Want to Buy. 


E. BUNGE & CO. 
Atlantic Fruit. 
Connecticut Brass Corp. 
Eastern Steamship. 
Gulf, Mobile & Northern com & pfd. 


MORGAN & KANE 
Aetna Explosives pfd. 
Santa Cecilia Sugar pfd and com. 
U §S Finishing pfd and com. 


CHATFIELD & CO. 


Cincinnati Gas & Electric. 

Cincinnati Street Ry. 

Cincinnati & Suburban Bell Telephone. 
Dayton Rubber Manufacturing com. 
Platt Iron Works pfd and com. 
Proctor & Gamble pfd and com. 


ROLAND T. MEACHAM 


Central States Elec pfd. 

Cleveland Railway. 

Goodyear Tire & Rubber com & Pfd. 
Peerless Truck & Motor 6s and stock. 


JOHN MUIR & CO. 
($100 Couptoction, ) 
C, M & St Paul conv 4%s, 1932 
C, M & St Paul gen 5s, 2014. 
City of New Orleans 5s, 1928. 
City of Paris 6s, 1121. 
New York Central conv deb 6s, 1935. 
Province of Alberta 4s, 1923 and a, 
Sou Pac San Francisco Ter 4s, 1 
U 8S Rubber ist 5s, 1947. 
Virginia Ry Ist 58, 1962. 
($500 denomination. ) 
New York Contral deb 6s, 1035 
U 8S Rubber Ist 5s, 1947. 


PHILIP LYNCH 
Burroughs Adding Machine. 
Chemung Canal Trust Co. 
Gulf & Ship Island 5s, 1952. 
Monongahela Valley Traction. 
Pierce, Butler & Pierce Ist pfd. 
Pierce, Butler & Pierce 6s, 1034. 
Utica, Chenango & S. V. 
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DUNHAM & CO. 


Aetha Explosives pfd. 
Poole Engineering & Machine. 
Babcock & Wilcox. 


STRANAHAN & CO. 
American Power & Light pfd. 
Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 
Columbus Gas & Elec Ist 5s, 1927. 
Salmon River & Power Ist 58, 10946. 


H. C. SPILLER & CO. 


Guanajuato Reduction & Mines Co bonds. 
Haverstraw Wtr Supply Co 5s. 
Kanawha Wtr & Light 5s. 
Moundsville (W Va) Wtr 5s. 

Nassau County Wtr Co 5s. 

New York Interurban Water Co Ist 5s. 
N Y@&N J Wtr Co 4s & 5s. 

Peoria Wtr Wks Cons 4s & 5s. 

Second United Cities pfd. 

St Joseph Wtr Co 5s. 

Twin Fall No Side Land & Wtr 6s. 
Wichita Wtr Co 5s. 


CLAUDE MEEKER. 


Cities Service com and pfd. 
Gas & Electric Securities com. 
Pacific Gas & Electric com. 


A. E. FITKIN & CO. 
Cons Cities Lt, Power & Trac 5s, 1962. 
Lehigh Power Securities Corp 6s, 1927. 
National Aniline & Chemical com. 
Second United Cities Realty, Serial B. 
Western States Gas & Electric 6s, 1927. 


E, F. COOMBS & CO. 


($100 denomination.) 
American Tel & Tel coll tr 5s of 1946. 
City of Paris 6s of 1921. 
Federal Farm Loan 4%s of 1937. 
U S Rubber Ist ref 5s, 1947. 
Virginia Ry 1st mtge 5s of 1962. 


WM. CARNEGIE EWEN. 
Bklyn City Railroad ist 5s, 1941. 
Bklyn Queens Co & Sub Cons 5s, 1981. 
Cincinnati, Hamilton & Dayton 4%, 1987. 
Dayton & Michigan ist 4%s, 1931. 
New Amst Gas Co Cons 5s, 1948. 
Westchester Lighting Ist 58, 1950. 


SHELDON, DAWSON, LYON & CO. 
Am Graphophone com and pfd. 
Eastern Steel com. 
Hale & Kilburn com and pfd. 
National Casket Co. 
U 8 Finishing com and pfd. 


MERRILL, LYNCH & CO. 

Carbon Steel com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 

Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


HOTCHKIN & CO. 
Buffalo & Lake Erie Traction Co 5s, 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 
United Light and Rys com. 


MacQUOID & COADY 


American Gas & El pfd. 
American Lt & Trac pfd. 

Cons Indiana Coal 5s, 1935. 
Pacific Gas & E! com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas gen! 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s, ae 
Jackson Light & Traction Ist 5s, 
Tulsa Corporation Ist 5s, 1932. 
Utah Gas & Coke Co Ist ‘Bs, 1936, 


WILLIAMSON & SQUIRE 
American Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Inc, pfd. 

New Jersey Zinc. 
Union Ferry 5s. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 


Cincinnati, Hamilton & Dayton gen Se, 1942. 


Detroit & Toledo Shore Line 4s. 
Mobile & Birmingham Ist 4s, 
Rutland R R Ist 4%s. 

Toledo Terminal R R ist 4%. 


McGOVERN & CO. 


American Light & Traction. 
American Public Utilities. 
Cities Service. 

Pacific Gas & Electric. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER. 


Alabama Power 5s, 1946. 

Duluth Street Ry 5s, 1930, 

Duluth St Rys 5s, 1930. 

Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 

Michigan United Rwys 5s, 1936. 
Miasissippi Valley Gas & El 5s, 1922. 


McBEE, JONES & CO. 


Joplin, Mo, Water Works 5s. 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
Single Service Package. 


MORTON LACHENBRUCH & CO. 


American Sumatra pfd. 
Ford Motor of Canada. 
Hale & Kilburn pfd. 
Kelsey Wheel. pfd. 

S S Kresge 

Mashattan Plectric Supply. 


MARK C, STEINBERG & CO. 
American Stove. 
General Baking 6s, 1936. 
Laclede Gas ref & ext 5s, 1934. 
National Candy pfd & com. 
St Louis Transit 5s, 1924. 
United Railways of St Louis 4s, 
Western Cartridge Co. 


Want to Sell. 


GOLD-STABECK CO. 
Big Sandy, Mont, Sewer & Water 6s, 
Lake Norien, S D. w w, Lt & Pr 5s. 
Lyon County, Minn, 5s. 
Melstone, Mont, Lighting 6s. 
Stevens County, Minn., 5s. 
Wolf Point, Mont, Water 6s. 
First Mortgage 6 per cent. land bonds. 


MORTON LACHENBRUCH & CO. 
American Bank Note. 
American Light & Traction. 
American Stores pfd. 
J I Case pfd. 
Fisk Rubber. 
Jones Bros Tea. 
Packard Motor pfd. 


E. BUNGE & CO. 
Bush Terminal 1st 4s, 1952. 
Illinois Central Leased Lines. 
Minneapolis & St Louis ref & ext 5s, 1962. 
Yukon Alaska Trust 


MORGAN & KANE 
Aetna Explosives pfd. 
Santa Cecilia Sugar pfd and com. 
U S Finishing pfd and com. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas Co gen 5s, 1945. 
Continental Gas & Elec Corpn ist 5s, 1927. 
Jackson Light & Trac Co Ist 5s, 1923, 
Tulsa Corporation Ist 5s, 1932, 
Utah Gas & Coke list 5s, 1936. 


CHATFIELD & CO. 
Dayton Rubber Manufacturing pfd. 
Eagle-Picher Lead com. 
Gibson Art Co pfd and com. 


PHILIP LYNCH 
American Light & Traction. 
Borden’s Condensed Milk. 
Child’s Restaurant. 
Cities Service pfd. 
Eastman Kodak, 
Otis Elevator. 
Royal Baking Powder. 


JOHN MUIR & CO. 

($100 denomination.) 
American Foreign Securities 5s, 1919 
American Smelting & Refining 1st 5s, 1947. 
Anglo-French 5s, 1920. 
City of Bordeaux 6s, 1919, 
City of Lyons 4s, 19. 
City of Marseilles @s, 1919. 
Colorado & Southern ref & ext 414s, 1985. 
Seaboard Air Line Ist 6s, 1945. 
St Louis & San Francisco (new issues). 
Western Pacific 1st 5s, 1946. 


EDGAR FRIEDLANDER 


Ann Arbor R R pfd and com. 
Indiana Refining pfd and com. 


McGOVERN & CO. 
Cities Service. 
Pacific Gas & Electric. 
Republic Ratiway & Light. 
Tennessee Railway, Lt & Pr. 


JOSEPH & WIENER. 
Alabama Power 5s, 1946, 
Duluth St Rys Ss, 1930. 
Duluth Street Ry 5s, 1920. 
Eastern Power & Light 5s, 1918. 
Tacombe Electric Se, 1921. 
Mississippi Valley Gas & El Ss, 1922. 
Michigan United Rwys 5s, 1936, 


SHELDON, DAWSON, LYON & CO. 


American Piano. 

American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros Ist pfd. 


MARK C. STEINBERG & CO. 
Chicago Lumber & Coal. 
Chicago Railway Equipment. 
St Louis City 4s, 1928, 1929, 1931. 
St Louis Transit 5s, 1924. 
Western Cartridge Co. 


CHAS, H. JONES & CO. 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd 

Santa Cecilia Sugar com. 


MacQUOID & COADY . 


American Lt & Trac com. 
Pacific Gas & El pfd. 

United Light & Rys com & pfd. 
Western Power com & pfd. 


CLAUDE MEEKER, 
Cities Service com and pfd. 
Cosden Oil & Gas 6s (old). 
East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


H. D. ROBBINS & CO. 
Central Indiana Gas ist 5s, 1931. 
Topeka Ry & Light ist & ref 5s, 1938 . 
Western United Gas & Elec gen 5s, 1950. 


H. C, SPILLER & CO. 
Acquackanonk Wtr Co Pur Money 5s. 
Bristol] Gas & Elec Co 5s. 

City Light & Traction Co of Sedalia Se 
Copley Plaza Hotel 6s. 

Passaic Wt Co Pur Money 5s. 
Peninsular Govt 5%s, 1026. 

United Zinc & Chemical Co 5s. 


A. E. FITKIN & CO. 
Cons Cities Lt, Power & Trac 5s, 1962. 
Lehigh Power Securities Corp 6s, 1927. 
National Aniline & Chemical com. 
Second United Cities Realty, Serial B. 
Western States Gas & Electric 6s, 1927. 


E. F. COOMBS & CO. 
($100 denomination.) 
Anglo French 5s of 1920. 
American Foreign Sec 5s of 1919. 
Colorado & Southern ref 4%s of 1985. 
Montana Power ist & ref 5s of 1943, 


WILLIAMSON & SQUIRE. 
Du Pont Powder. 
Eastern Steel. 
Milliken Bros, Inc, com. 
New Jersey Zinc. 
Singer Manufacturing. 


STRANAHAN & CO. 
Am W W & Elec com pfd & bonds. 
Cities Service com & pfd. 
New England Elee Sec col tr 5s. 1982, 
North Pac Pub Serv Corp 5s, 1925 & pfd. 
Public Light & Power Ist 5s, 1945. 


ROLAND T. MEACHAM 
Central States Elec com. 
Firestone Tire & Rubber com, 
National Supply com. 
Peerless Tire & Motor 6s and stock. 


WM. CARNEGIE EWEN. 
Atl Av R R Bklyn Ist 5s, 1931. 
Bklyn Rapid Trans 50 yr Ss, 1945. 
Central Union Gas Ist Ss, 1927, 
New Amst Gas Cons 5s, 1948, 
N Y & East River Gas Cons Se, 1945. 
Northern Union Gas 1st 5s, 1927. 


SIDNEY SPITZER & CO. 
Bolivar County, Miss, Road 5%s. 
Dundee, Mich, 5s. 
Florence, Ala, 5s. 
Green County. Miss, 5s. 
lilinois Gas Co 6s. 
San Diego, Cal, 4%. 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 
Laurel Light & Railway 6s. 
Midiand Railway %« 
United Gas & Electric Co ist pfd, 


HOTCHKIN & CO. 
General Gas & Electric Co conv pfd. 
Gulf, Florida & Alabama Ry 5s. 
Rochester, Syracuse & Eastern Ry 5s, 
Syracuse, Lake Shore & Northern 5s. 
Union Waxed & Parchment Paper Co 6s. 


DUNHAM & CO. 
aetna Explosives pfd, 
Carhon Steel 
Charcoal Iron com & pfd. 
Federal Sugar. 
Santa Cecilia Sugar com & pfd. 
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NOTES OF THE N. Y, CURB MARKET. 

The New York Curb market was 
quite as enthusiastic in its recovery as 
the market for listed stocks. The cheap 
and doubtful issues, however, have not 
awakened as their sponsors would have 
liked to see. 

The Curtis Airplane shares have not 
shown a great deal of life since the 
directors announced an issue of $15,- 
000,000 first mortgage serial bonds, ma- 
turing in various amounts from Jan. 1, 
1919, to 1923. These notes will be use. 
to retire outstanding notes. The new 
notes will be convertible into common 
stock at $50 per share. The new fi- 
nancing is preparatory to advances to 
be made by the Government on aero- 
plane contracts. 

Houston Oil did not react as much 
as the shorts would have liked to see. 
There is believed to be still a large 
short interest outstanding. The total 
revenue for the year ended Sept. 30 
last was $1,724,693, and the net bal- 
ance after all expenses was $423,316. 
This is equivalent to $2.11 a share on 
the 200,000 shares outstanding. 

Midwest Refining followed up its last 
week’s recovery by a further bulge of 
7 to 8 points. Sapulpa, Elk Basin and 
Merritt were also strong and Cosden 
held its recovery well. Big Muddy crude 
oil has been advanced 5c. per barrel. 

With all the talk of peace in the air 
Aetna Explosives, a distinctly war 
‘stock, held well. With the end of the 
war, however, the company will be 
able to produce explosives for use in 
commercial pursuits. Orders from the 
Government are said to approximate 
$30,000,000. 

Chevrolet Motors was the sensation 
of the Curb in the Motor shares. It 
rose with great violence when Gen- 
eral Motors, which is under the same 
control as Chevrolet, jumped up on the 
Stock Exchange. 


PERSONAL. 

Arthur M. De Bebian, advertising 
manager of the National City Company, 
resigned Jan. 1 to become associated 
with the Equitable Trust Co., New 
York, in a similar capacity. 


JANUARY OFFERINGS, 
Peabody, Houghteling & Co., of 10 3. 
La Salle St., Chicago, are offering, to 
net 6% per cent., the first mortgage 


sinking fund serial gold bonds of the: 


Balack Mountain Corporation Co., con- 
trolling 10,000 acres of rich coal lands 
in Kentucky. 

Utility properties managed by H. M. 
Byllesby & Co., of Chicago, are distri- 
buting a 16-page investment booklet to 
200,000 electric and gas customers. The 
booklet points out the difference be- 
tween speculation and investment and 
describes the advantages of the pre- 
ferred stocks of successful utility or- 
ganizations. It was written by W. H. 
Hodge, manager of the publicity de- 
partment of H. M. Byllesby & Co. A 
copy is attached to this bulletin. 





DENVER ROAD LOSES. 


Decision of the U. S. Circuit Court of 
Appeals in the Western Pacific-Denver 
& Rio Grande case has been declared 
by attorneys as a practical disposition 
of the case though an appeal to the 
Supreme Court is talked of. Appeal to 
the Supreme Court can always be taken 
on cases involving questions of con- 
stitutional law, of course, but no such 
issue was raised in this case. Interest 
accrued to date brings the actual judg- 
ment to be satisfied up above $38,000,- 
000. Denver & Rio Grande preferred 
and common stocks broke badly in Fri- 
day’s market after it became known 
the higher court had decided that the 
Judgment against the D. & R. G. must 
stand. A compromise is being dis- 
cussed so the case need not be ap- 
peaied. 








THE LITTLE BOARD. 


Reviewing the 1917 operations of the 
Consolidated Exchange of New York, J. 
Frank Howell, President of the Ex- 
change says: . 

“The year just ended has been a 
most eventful one in many respects for 
the Consolidated Stock Exchange of 
New York. Summed up, however, it 
may justly be said that the net result 
is ‘progress’ and satisfactory progress 
at that. The manner in which the Con- 
solidated Exchange met the necessities 
of the intensely abnormal war condi- 
tions is indeed a matter that is too 
generally known to call for special 
comment. A striking spirit of unanim- 
ity and harmony prevails among the 
members, and that fact is more notice- 
able today than ever before. Of course, 
this commendable spirit is in no small 
degree actuated by the necessity each 
member feels of personally meeting the 
war’s demands upon our institution. 

“Appropriate action has been taken 
by the Governors concerning the dues 
of members and salaries of employes 
who are serving their country. Our 
odd lot business has expanded to % 
surprising degree. Today the Consoli- 
dated is on a better working basis 
than ever before. It has grown strong- 
er financially. morally and economical- 
ly. The number of commission houses 
has increased. Our floor traders as a 
rule are prosperous, notwithstanding 
the severe slump in security prices. 
Seats on the Exchange have advanced 
in price and are now quoted at a very 
considerable percentage above last 
year’s prices. Plans are under way to 
add to the Clearing House banking fa- 
cilities for the smaller commission 
houses and traders that will undoubt- 
edly prove an innovation in the right 
direction. Even in these strenuous 
times, the Exchange has just redeemed 
a portion of its outstanding bonds be- 
fore their maturity.” 


THE NEW ERA FOR 1918. 


Spencer Trask & Co., in their Janu- 
ary 1 review and forecast, discussing 
the railroad situation, say: 

“Under Government control it can 
be reasonably expected that impor- 
tunities, local, state, and even federal, 
will no longer be tolerated; unity or 
control will prevent much of the waste 
and confusion caused by former keen- 
ness in competition; proper use of ter- 
minals will ease, if not altogether re- 
move, the present costly congestion 
from tracks and yards; priority o1 
shipment will be directed without con- 
tinua] conflict of authority, while re- 
storation of credit will make possible 
financing of improvements urgently 
needed, and incidentally will greatly 
relieve the minds of all bona fide hold- 
ers of railroad securities, at least dur- 
ing the period of the war. 


“We are very hopeful that the ‘get 
together’ spirit which this action will 
arouse, will still more closely weld to- 
gether all the vast and varied energies 
which are necessary to win the war, 
= win it in the shortest possible 
time. 


“On the whole, the year starts out 
auspiciously. Germany and her allies 
are evidently feeling the _ terribly 
crushing effects of the economic pres- 
sure which our entrance into the war 
has so accentuated, and which may even 
force them to aecept a peace on lines 
much less favorable than they have 
ever given reason to believe they would 
consider. In any event, we shall soon 
get our second breath. and with the 
initial problems surrounding war meas- 
ures in the way of being speedily 
solved, and with every reason for be- 
lieving that the weight of our military 
strength will begin to make itself felt 
in its course, we hold there is good 
reason for our country and our Allies 
to leok hopefully towards the new 
year.” 











PUBLIC UTILITY SECURITIES, 


Quotations by H. 
Pi 


ne St., N. Y. City. 
Bid. 
Amer Light & Trac com.......224 
Amer Light & Trac pfd........ v2 
Adirondack Elec Power com.... 10 
Adirondack Elec Power pid.... 65 
*Amer Gas & Elec com........ 86 
*Amer Gas & Elec pfd........ 38 
Amer Power & Light com...... 45 
Amer Power & Light pfd....... 70 
Amer Public Utilities com..... 25 
Amer Public Utilities pfd...... 58 
Amer Waterworks Elec........ 4% 


Am W W & E participating pfd. 9 
Amer W W & E Ist pfd 5 
Carolina Power & Light com... 25 


Carolina Power & Light pfd.... 90 
Cities Service com.............212 
Cities Service pid............. 69 


Commonwealth Pr, Ry & Lt com 33 
Commonwealth Pr, Ry & Lt pfd. 63 


Denver Gas & Elec gen 5s..... 85 
Electric Bond & Share pfd..... 88 
Fmpire District Elec pfd...... 84 
Federal Light & Trac com..... 5 
Federal Light & Trac pfd...... io 
Gas & Elec Securities com..... 280 
Gas & Elec Securities pfd...... 93 
Northern Ohio Elec com....... 25 
Northern Ohio Elec pfd........ 65 


Northern Ont Lt & Power com. 11 
Northern Ont Lt & Power pfd.. 54 
Northern States Power com.... 59 


Northern States Power pfd..... 8 
Ozark Power & Water com..... 35 
Pacific Gas & Elec com........ 28 
Pacific Gas & Elec pfd......... tee 
Republic Ry & Light Co com... 21 
Republic Ry & Light Co pfd.... ! 52 
Southern California Edison com 79 
*Standard Gas & Elec com...... 5 
*Standard Gas & Elec pfd...... 20 
Tennessee Ry, Lt & Pow com... 2 
Tennessee Ry, Lt & Pow pfd.... 10 
United Light & Rys com....... 26 
United Lizht & Rys 1st pfd.... 59 
Western Power ¢com............ 8 


Western Power pfd............ 38 
Assoc Gas & Elec com & pfd.... 40 


*Par value $50. 





es & Co., 25 


Asked. 
22 





ST. 
Mark C. Steinberg & Co., 
Building, St. Louis, Mo. 


LOUIS QUOTATIONS, 
Boatmen's Bank 


Members New York Stock Exchange. 


Bid. Asked. 
Amer Credit & Indemnity Co.. + 0 205 
ie rere 20 128 
Central Coal & Coke com....... 50 55 
Central Coal & Coke pfd...... 69 73 
Central Coal & Coke Co. pfd.. 69 73 
Certain-teed Prod Corp 2d pid. 85 89 
Certain-teed Pred Corp com. 47 49 
Chicago Rwy Equip Co........ 1114 116 
Consolidated Coal Co.......... 66 67 
Commercial Acid Co........... 140 160 
Fulton Iron Wks Co com...... 45 47 
Fulton Iren Wks Co pfd....... 99 100 
National Candy Co Ist pfd..... 98 101 
National Candy Co 2d pfd...... 85 87 
National Candy Co. com....... 32 33 
*Rice Stix Dry Gds Co Ist pfd. "111 113 
*Rice Stix Dry Gds Co 2d pfd..101 103 
Rice Stix Dry Goods Co com...230 250 
United Rwys Co of St. Louis ptd 20 21 
United Rwys Co of St. Louis com 5 5% 
Wagner Elec Mfg Co.......... 145 155, 
Western Cartridge Co.......... 250 
City St. Louis 4%s, 1935...... 1 102 
East St. Louis & Sub Co 5s, ’32 25 78 
Kan City Home Tel Co 5s, 1923 8 90 
St. Louis-Sub Rwy Co gen ds, '23 60 61 
St. Louis-Sub Rwy Co Ist 5s, ‘21 983% 95 
St. Louis Transit Co 5s, 1924.. 47 49 
United Rwys Co, St. Louis 4s,'3455% 56% 





*Ex. Dividend. 





PUBLIC UTILITY SECURITIES. 





MacQuoid & Coady, 14 Wall St., N. Y. City. 
Members New York Stock Exchange. 
Bid. Asked. 
Amer Gas & Elec com.......... 87 oO 
Amer Gas & Elec pfd .......... 38 40 
Amer Light & Tr com........ 224 227 
Amer Light & Tr pfd.......... 90 4 
Amer Power & Light com...... 46 50 
Amer Power & Light pfd...... 71 74 
Amer Water Wks & El Ist pfd. 58 61 
City Service com............. 211 214 
City Service pfd............0. 69 70 
Commonwealth Pr Ry & Lt pfd. 64 66 
Pacific Gas & El com.......... 29% 31 
Pacific Gas & El pfd.... awdnat 80 81 
Republic Ry & Lt pfd.......... 53 55 
Tennessee Ry Lt & Pr com. 2 3 
Tennessee uy Lt & Pr pfd.. wr 11 14 
CHAIN STORE SECURITIES. 
Quotations by Merrill, Lynch & Co., 
Wall St. 
Members New York Stock Fxchange. 
Bid. Asked. 
Atlantic & Pacific Tea Co pfd 98 102n0m 
Jones Bros Tea............. 18 2 
TT eT eer eee CS 7 
NS RR ey 95 105 
S H Kress com...... eteowuns 41 50 
J eR: UE eee - 9% 100 
McCrory com. ......... ossee’ ae 30 
McCrory pid. ......scccccece 75 85 
Woolworth com. ........ 0220319 121 
Woolworth pfd. ............ 114 s 
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NEW YORK SIOCKS. 


CURRENT QUOTATION 





N. Y. STOCK EXCHANGE PRICES. 


The New 


of ‘short 
The public 
siderably 


covering 


York Stock 
extremely active all the 


Market 


was 


week at ris- 
ing prices, and there was a great deal 


High. Lew. 


Allis Chalmers 

American Ag Chemical 
American Beet Sugar 
American Can.. 

American Can pfd 

American Car & Foundry 
American Cotton Oil 
Amencan Hide & Leather .... 


American Hide & Leather pfd.. 


American Int. Corp. 
Amer.can Linseed 
Amesican Linseed pfd 
Ameiican Locomotive. 
American Locomotive pfd 
American Malt pid. 
American Smelting 
American Steel & terseees 
Ametican Sugar 

American Tel & Tel.. 
American Tobacco 
American Woolen 
American Zinc 

Anaconda 

Atchison. 

Au G & W.I 

Baldwin Locomotive. 


Baldwin Locomotive pfd....... 


Baltunure & Uhio 

Barrett Co 

Bethiechem Stee! B 
Bethiehem Steel pid ctfs 
Biooklyn Rapid Transit 
Butte @ Superior 

Canadian Pacife 

Central Leathe: 

Chandle: Motor 

Chesapeake & Ohio 

Chicago, Mil. & 5t. Paul 
Chicago, Mil. & St. Paul, one 
Crile Copper ; 
Chino Cor , Copper 

Col. Fuel & iron 
Consolidated Gas 

Corn Products ........+-ereees 
Crucible Steel ‘ 
Cuba Cane Sugar 

Cuba Cane Sugar pfd 
Deiaware & Hudson 

Dist. Securities 

Erie. 

Erie ist pfd 

Erie 2d pfd 

General Electric 

General Motors........... 


Int. Agriculture 
Inspiration Copper 
Int. Mer. M 


*int. Paper 

Int Nickei 

Kansas City Southern 
Kennecott Copper 
Lackawanna Steel . 

Lehigh Valley 

Louisville & Nashville... 
Maxwell Motor Co 

Maxwell Motor Co. Ist pfd.... 
Mexican Petroleum 

Miami Copper 

Mi vale Steel 

Misse:ri Pacific 

Montana Power 

National Lead 

Nevada Con. Copper 

New York Centval 

New York, New Hav & Hart.. 


New York. Ort & Western ... 


*Northern Pacific 
Ohio Cities Gas 
Pennsvivania 
Philadelphia Co. 
Pittsburgh Coal 
Pressed Steel Car 


Renabite Tron & neapes 

Sinclair Oil... P 

Southern Pacific . 

Southerr. Railway 

Studebaker 

Texas Pacific 

Texas Company 

Tobacco Products 

Union Pacific é 

United Cigar Stores ....... ee. 4 

United Fruit. 

U. §,1 Alcohol.. 

U. s. Rubber . 

U.S Steel 

Uv s. Steel pfd 

Utah Copper.. .... Cosdgoeae se 
abash. one 

Wabash pfd A 

Wabash pfd B.. 

Western Union Te:egraph 

Westinghouse 


*Ex Dividend. 


134 
9% 


and new buying 
has apparently become con- 
interested, Friday’s prices: 


Clone. 
1% 
19% 


7414 
39% 
90% 
715% 
27 

12% 
51% 








STANDARD OIL ISSUES. 
Carl H. Pforzhe'mer & Co., 
N. Y. City. 


25 Broad S&t., 


Bid. Asked. 
Anglo-America Oil Co, Ltd. 17 18 
The Atlantic Refining Co...... "925 
Borne-Scrymser 450 
The Buckeye Pipe Line Ga. 95 
Chesebrough Mfg Co cons 
Colonial Oil 
Continental Oli 
The Crescent Pipe Line Co y 
Cumberland Pipe Line Co..... 125 
The Eureka Pipe Line Co......19%5 
Galena-Signal Oil Co pfd 125 
Galena-Siznal Oil ba 
Illinois Pipe Line Co.......... 190 
Indiana Pipe Line Co......... 94 
International Petroleum Co, Ltd ae 
New York Transit Co......... 18 
National 


The Oh‘o Oil 

Penn-Mex Fuel 

Pierce Oil Corporation 

Pierce Oil Corp conv 6s, 1924... 
Prairie Oil & Gas Co.......... 420 
Prairie Pipe Line Co 5 
The Solar Refining Co.......,300 
Southern Pipe Line Co é 
Seeth Pend Cll Ce. ..c.ccccees 285 
South West Penna Pipe Lines... 95 
Standard Oil Co of California..225 
Standard Oil Co of Indiana....600 
Standord Ol Co of Kansas... .45 
Standard Oil Co of Rentaeny’. .3 
Stendard O'l Co of. Nebraska. 
Standard Oil Co of New Jersey. 
Stondard Oil Co of New York.. 
Standard Oil Co of Ohio...... 
Swan & Finch Co............. 


Vacuum Oil 

Washington Oil 

The Standard Of! Co, old stock. 
MISCELLANEOUS OIL COMPANIES. | 

a ee ae ee R14 

Flk Rasin Petroleum Co 

Houston Oil Co com 

Imreri-] 1 Co. Ltd.......... 290 

Magnolia Petroleum Co........340 

Merritt O1! Corporation 

Midwest Refining Co 

Northwest Oil C 

Sapulpa Refining Co.......... 





N. ¥Y¥. CURB TRANSACTIONS, 
Following is a list of Friday’s highest, 
lowest, and closing prices for the most active 

stocks dealt in on the New York Curb. 


Low. Coe 
1% 


1ig 


Aetna Explosives 
Big Ledge 
7% 
Canada Corp 2 
Calumet & Jer 
Carbon Steel 
Chevrolet Mot 
Cosden & Co 
Elk Basin 
Gen Elec rts, w i 
Glenrock Oil . 
Houston Oil 
Inter Petrol 
Inter-Con. 
Jerome Verde 
Lake Torpedo 
Mason Valley 
Merritt Oil 
Met Petroleum 
Midwest Ref 


Nipissing 
Oklahoma Ref 
sapulpa Ref 
Sinclair Gulf 

St Joseph Lead 
Sutmarine Corp 
Unit Motors 
United Steamships 
Wright Martin 


B & O 5s, 1-yr 100 
Beth Steel GR a5eclere te eal 971% 


Gen Elec 6s, 1919 

Gen Elec 6s 

N Y Central Se.....0.. 97 
Rus Gov 6% 

Russ Gov 5%s 





MISCELLANEOUS STOCKS. 
Williamson & Squire, 23 Broad St., 
City. 


Chicle com 

Chicle pfd 

Piano 

Amer Type Founders com 
Amer Type Founders pfd.... 
Borden Con M 

Borden Con M pfd 


Childs Co pfd 

Lehigh Valley Coal 

New Jersey Zinc..............2: 3: 
Otis Elevator com............ “8 
Otis Elevator pfd 

Royal Bak Powder com........ 120 
Royal Bak Powder pfd.. 5 
Singer Mfg Co 

Singer Miz’ Co Lt of G Brit.... 


Amer 
Amer 
Amer 


N. Y. 





FOREIGN GOVERNMENT BONDS. 

C. F. Childs & Co., 120 Bway., N. Y. City. 
d. Asked. 

Amer For Secs 5s, Aug, 19 19. tL) 
Anglo-French 5s. ) 88 
Arg 6s, , if 93 Sy 
Arg Int Listed 1909 5s, 1914-45. 7 84 
Arg Int Unlisted 1909 5s, 1914-45 T 79 
Bord, L & Mars 63 _— 1919. 
Can 5s, Aug, 1919, 05 9 
Com Ge Ae 
Can Int ds, Dec, 1925.......... 
Ce ae: ee, en echo bececccas 
Can 431 


Can » 1 

Can Mch, 1937. pueesdet hocks 9 
Chin Hake gys ('11) 5s, 1922-51 
Chin Ext 6s, Nov, 1919 

Cuban Ext Accu SF 5 § ‘ 
Cuban Int Annu 5s, 1905....... 7 
Cuban Fxt Accu SF 5s, 1914-49, 
Cuban Ext 4%s, Aug, 1{49..... 80 
French Sec Conv 5s, Apr, 1919 re 
French Int 5s, Jan, 1931 125 
G B & I Sec 5s, Sep. £ 

G B &I Sec 5s, Nov, 1919. 

G B & I Sec 5khs, Nov, 1921. 

G B & I See Conv 514s, Feb, 1918 998 
G B & I Sec Conv Sigs, Feb, 1919 § 
Jap Sterl Ist 4144s, Feb, 1925.. 8 
Jap Sterl 2d 4%s, July, 1925.. § 
Jap Sterl 1905, 4s, Jan, 1931... 
Newfoundland 5s, July, 1919... 
Paris Ext 6s, Oct, 1921......... 
Russian 5%s, June, 1919....... 
Russian Int 54s, Feb, 1926.... 
Russian Ext 544s, Dec, 1921.... 
Swiss 5s, Mech, 1918 

Swiss 5s, Mch, 1920..........0% 
LIBERTY BONDS 

Cc. F. Childs & Co., 120. Bway., 
Ist 3%s, June. 1932-47... 98.78 
Ist 4s, June, 1932-47..... 97.70 


2d 48, Nov, 1925-1942... 96.90 96.92 





U. S&S. BOND QUOTATIONS, 
C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 
Constls 2s red N6Y% § 
Consols Ee a Serre 26% 97 
Old 3s oo Py a RS Bee 99 
So Re Pe 9 


Old 4s ec cup 
Panama 23, 
Panama 2s, 
Panama 3s, 
Panama 3s, 
Conversion 3 
Conversion 3s, 
Tiherty 2\%s, 
Liberty 314s, 
Tiiberty 4s, 
= | SPA er es § 
Liberty Conv 4s, 
Liberty Conv 4s, 
Philippine 4s 
Hawaiian 4s 


District of Columbia 3.65s 





N. Y. CITY PUBLIC UTILITY BONDS 
Wm Carnegie Ewen, 100 B’way, N. Y. City. 
‘Bid Asked 
Atl Av RR,Bklyn, gen 5s, 1981. 90 
Atl Av RR, Bklyn, imp 5s, ‘34.. 
Bway Surface RR, Ist 5s, eee 
Rway & 7th Av com 5s, 1943.. 
Bklyn Bath & W E gen 5s, ‘'33.. 
Bklyn & Ntwn Ist 5s, 1941.... 
Bklyn Heights RR, Ist 5s,1941. 
Bklyn Qns Co & Sub Ist 5s, ‘41. 
Bklyn Un Gas Co Ist 5s, 1945.. 
Edison El! Ill, NY, ist 5s, 1995, 
Kings Co El Lt & P Ist 5s, * 
Lex Av Pavonia Ry ist 5s 
New Amst Gas Co com 5s, 
N Y & E Riv G Co Ist 5s,1944, 
N Y & E Riv G Co com 5s, 1915. 
N Y & Qns G Co gen 5s, 1934.. 
Northn Un Gas Co Ist 5s, 1927.. 
Northn Wtchr Co com 5s, 1955.. 
Stand Gas Lt Co Ist 5s, 1930.. 
£teinway Rv Co Ist 6s, 
Union Ry Co Ist 5s, 
Westchester Lt Co ist 5s, 1950.. 90 


agiatensaagensaasene 





INDUSTRIAL STOCKS. 


Morton Lachenbruch & Co., Equitable Bldg., 
New York City. 


Amer Cyanimid, 

Amer Cyanimid, pfd 
Celluloid Co». 

Empire Steel & Iron com 
Empire Steel & Iron pfd 
Hale & Kilburn pfd 

A. B. Kirschbaum c7m......... BF 
A. B. Kirschbaum pfd 
Lima Locomotive cm 
Lima Locomotive pfd 
Mergenthaler Linotype 
Atlantic Steel com 
Charcoal 

Charcoal Iron pfd 

Otto E'‘senlchr & Bros. com.... 
Otto Eisenlohr & Bros. 
Burroughs Adding 
Parke Davis 
Bi-Products Coke 
Semet Solvay 

Ingersoll Rand com 
Ingersoll Rand pfd 
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Forman Farm Mortgages 


6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 32 years without loss 
to a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 


11 So. La Salle St. Chicago, Il. 














WE MAKE A SPECIALTY OF 


FINANCIAL PRINTING 
The Evening Post Job Printing Office, Inc. 


JOHN NOLTY, PRESIDENT 


156 FULTON ST., NEW YORK 
CORNER OF BROADWAY 





BOND SALE NOTICE. 





Notice of sale of thirty-one 
thousand five hundred dol- 
lars ($31,500.00) of “Water 
Bonds” of the Town of 


Geraldine, Montana. 


NOTICE IS HEREBY GIVEN that the 
Town of Geraldine, Montana, will on the 
22nd day of January, 1918, at the hour of 
two o’clock P. M., at the Council Room 
in the Town Hall in the Town of Geraldine, 
Chouteau County, Montana, sell at public 
auction to the highest bidder for cash 
sixty-three (63) coupon “Water Bonds” of 
, i _ucaamaaaaes of Five Hundred ($500.00) 
each. 

Said bonds to bear interest at the rate of 
six per cent. (6%) per annum, | ae 
semi-annually on the first days of January 
and July of each year. Said bonds to bear 
date of January Ist, 1918, payable in twenty 
(20) years and redeemable after ten (10) 
years from their date; the principal and 
interest payable at the office of Town Treas- 
urer of said Town, or, at the option of the 
holder of some bank in New York City, to 
be designated by the said Town Treasurer. 
No bid can be received for less than par 
and accrued interest. Each bidder is re- 
quired to deposit a check fully certified by 
some bank in the sum of Two Thousand 
Dollars ($2,000.00), payable to the Town 
Treasurer of said Town as guarantee 
that he will take up and pay for said bonds 
as soon as the same are signed and ready 
for delivery. That the Council hereby _re- 
serves the right to reject any and all bids 
made and to sell said bonds at private sale 
as provided by law. 

Bidders shall satisfy themselves as to 
the legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
the water plant, water system and water 
supply owned by the Winchell Springs Land 
Company and securing an adequate water 
plant, water system and water supply for 
said Town of Geraldine, Chouteau County, 
Montana. 

A complete transcript of all proceedings 
touching the issue of said bonds will be 
furnished by the undersigned upon appli- 
cation 

Dated this 8th day of December, 1917 

By order of the TOWN a of the 
Town of Geraldine, Montan 

(Signed) H. M. MAGNUSON, 
Town Clerk. 





DIVIDENDS, 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 44. 
New York, December 10, 1917. 
The regular quarterly dividend of one 
and one-half per cent. (14%) on the issued 
and outstanding PREFERRED Capital — 
of American Gas and Electric Compan 
been declared for the quarter — ane 
ary 31, 1918, payable -y% ne 
stockholders of record on 
Company at the close of pA. > 


18, 1918. 
FRANK B. BALL, Treasurer. 





DIVIDEND NOTICE OF THE 


AMERICAN LIGHT & TRACTION CO. 

The Board of Directors of the above Com- 
pany, at a meeting held January 2d, 1918, 

eclared a CASH dividend of 1% Per Cent. 
on the Preferred Stock, a CASH dividend of 
2% Per Cent. on the Common Stock, and a 
dividend at the rate of 2% shares o 
mon Stock on every one hundred (100) shares 
of ee oe, + peemeanaie all payable 


The. Tear 

ansfer Sn will close at 3:00 

o’clock P. January 10th, 1918, and will 
n at 10: 00 o’clock A. M. on January 
1918. . Cc. N. JELLIFFE, Secretary. 


A Newspaper of 
International Financial and 
Economic Authority 


The San Francisco Chronicle’s 


financial pages are edited by 
men who understand finance. 


Its Advertising Columns offer 
great opportunities for the promo- 
tion of sound enterprises and for 
the sale of stock and bond issues 


Eastern Representatives— 


WILLIAMS, LAWRENCE & CRESMER CU. 


225 Fifth Avenue 
NEW YORK 





Harris Trust Building 
CHICAGO 








DIVIDENDS. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will 
be paid on Tuesday, January 15, 1918, to 
stockholders of record at the close of busi- 
ness on Monday, December 31, 1917. 


G. D. MILNE, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar ($1.00) 
per share on the Common Stock of this 
Company has been declared, payable Feb. 
1, 1918, to stockholders of record at the close 
of business Jan. 15, 1918. 

. SEAMAN, 


F. A. Secretary. 
New York, Jan. 2, 1918. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on Decem- 
ber 31, 1917, payable January 15, 1918, and 
the stock books of the Company declared 
closed for Preferred Stock transfers from 
January 1, 1918, to January 15, 1918, both 


days inclusive. 
F. W. EATON, Secretary. 
December 17th, 1917. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 1%% was declared on the com- 
mon stock, payable February 1st, 1918, to 
stockholders of record January 15th, 1918. 


C. H. FORSTER, Secretary. 


UNITED STATES RUBBER CO. 
1790 Broadway, New York 
January 3, 1918. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net profits a quarterly dividend of Two 
er cent. (2%) on the First Preferred 
tock of the Company, to Stockholders of 
recerd at 3 P. M. on Tuesday, January 15th, 
} ———. without ge of the Trans- 
fer ‘Boo Ss, — 31st. 1918. 
Y PARSONS, Treasurer. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
29 Broadway New York 

















The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 

We can furnisfi these binders, with name of 

The Financial World printed in Gold on 

cover, for $1.00, carriage + Address 

THE FINANCIAL WO Broadway, 

New York. 


When writing advertisers, tell them you are a subscriber to The Financial World. 











Contractors! 
Builders! Investors! 


Can secure at an exceedingly at- 
tractive price an ideally situated plot 
102x98%4, n. e. corner Crown Street 


and Washington Avenue, Brooklyn, 
mm. ¥. 

Property is centrally located, 
being one block from _ Brighton 


Beach Elevated, two blocks from 
Eastern Parkway Boulevard, is op- 
posite Institute Park, past Se 
Prospect Park and would be a most 
desirable location for a high class 
apartment house. Subway now build- 
ing within two blocks of property. 


Would prove a most profitable 
real estate investment. Further par- 
ticulars on request. 


Address Box 7, The Financial World 








CLASSIFIED DEPARTMENT 


What do you need? 
A position? 

An employee? 

Want to buy? 
Anything to sell? 
IT COSTS 3 CENTS A WORD 


(MINIMUM CHARGE 25 CENTS) 
To make your wants known 





A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial es in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS 


Cash, Check or Stamps should 
accompany order 
No advertisement of securities accepted 
in this column. 
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